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Introduction
In early 2021, Mercer and eVestment entered into an alliance to bring greater 
transparency and new efficiencies to the institutional market. The express goals 
were to make it easier for asset owners to access more data for fact-based 
decision making and to make it easier for managers to provide the data asset 
owners and consultants require for due diligence. 

In this installation of our ongoing series of Fees in Focus reports, we concentrate 
on a select subset of equity strategies. The report organizes asset management 
fee data from both Nasdaq eVestment and Mercer Trends to explore the current 
landscape of separate account fees and the differences in actual fees paid by 
asset owners versus managers’ stated fees. Asset owners can use the report to 
benchmark what they can expect to pay based on the amount they are seeking 
to allocate. Asset managers will find utility in understanding what their peers are 
listing as their fees and what they really charge investors. 

Included in this installation of the Fees in Focus report are: 

Stated management fees of 3,864 separate account structures of equity 
strategies from Nasdaq eVestment Analytics. 

201 examples of actual fees paid by public plans and their corresponding 
managers’ stated fee comparisons, using documents sourced from Nasdaq 
eVestment Market Lens. 

305 examples of Mercer’s Actual Fees data from Mercer Trends, which 
shows the fees that all types of asset owners – not just public plans – have 
negotiated with asset managers. 

With access to Nasdaq’s eVestment Analytics and Market Lens, alongside 
Mercer Trends, users can analyze the stated management fees and actual 
fees paid by investors across a much wider range of asset classes and 
strategy segments. 

Separate accounts are complex, professionally managed 
portfolio offerings by asset management firms to institutional 
and high net worth investors. Separate accounts afford 
investors transparency, direct ownership of underlying 
securities, tax advantages, and the flexibility to make custom 
decisions such as inclusion or exclusion of individual securities 
or entire industries from their portfolios. Whereas offerings 
geared towards retail investors generally charge a flat fee 
on all assets, the majority of separate accounts implement a 
tiered fee structure dependent on various allocation levels (the 
higher the amount, the lower the fee). 

Asset managers report their fee structures (i.e. stated fees) 
into Nasdaq eVestment's database of over 26,000 institutional 
strategies. Actual fees paid by public plans are sourced 
from real documents uploaded to Nasdaq eVestment Market 
Lens. Actual fees paid by a larger variety of asset owners are 
sourced from 5,000+ investment portfolios (as of 30 June 
2023) from Mercer Trends via Mercer's consultants, which 
advise on over USD 16 trillion in global assets across more 
than 15,000 clients as of 31 December 2022. Understanding 
what each individual manager may charge is straightforward, 

but because of the nature of individual fee structures, 
comparing a strategy to its peers is more complex. The aim of 
this report is twofold: 

1.	 To organize the stated fee data from Nasdaq eVestment 
Analytics into a visually consumable and usable 
reference for comparing individual fees among peer 
groups. 

2.	 To see differences in the level of stated fees versus 
what asset owners have actually paid, using data from 
Nasdaq eVestment Market Lens and Mercer Trends. 

The traditional equity universes featured in this report were 
chosen to highlight the depth of public plan fee data from 
Market Lens and the breadth of reported fee structures 
from Analytics. Throughout the report we add examples 
of actual paid fees data for all investor types from Mercer 
Trends to certain universes, in order to show how having 
access to all three of these solutions can help users create 
similar and comprehensive comparisons across a much 
wider range of asset classes and geographic exposures.
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Median Stated Management Fees: Multi-Region Equity
Among other factors, stated management fees vary depending 
on capitalization, style, geography, and currency focus of equity 
strategies. The charts show the median manager-reported 
management fees from Nasdaq eVestment Analytics at various 
calculated investment amounts (in USD), alongside the median 
actual fees paid by asset owners at these amounts from 
Mercer Trends. With access to Nasdaq eVestment Analytics 
and Mercer Trends, users can produce similar analyses across 
varying asset classes and sub-strategy segments.

A few items to note: (1) EM equity strategies, despite 
charging the highest fees, offer the lowest fee reductions as 
allocation size increases; (2) Global equity managers state 
the lowest fees except among Large Cap strategies where 

EAFE managers show marginally lower medians once an 
allocation amount hits and exceeds USD $100M; (3) for ACWI 
ex-US and EAFE All Cap and Large Cap investors, the largest 
fee breaks happen once an allocation  increases from $50M 
to $100; (4) for EM All Cap, Large, and Small investors, the 
largest discounts happen after the $100M mark; (5) for Global 
All, Large, and Small investors, these discounts occur at both 
aforementioned intervals, and at comparable levels. 

Additionally, the charts emphasize the importance of 
understanding the spread between what an investor may pay 
between smaller or larger allocations as these differences are 
more, or less, pronounced depending on capitalization focus 
and geographic exposure.

ACWI ex-US: Stated Fees

Emerging Markets: Stated Fees

EAFE: Stated Fees and Mercer Actual Fees Paid

Global: Stated Fees and Mercer Actual Fees Paid

Products used to calculate eVestment Stated Fees and Mercer Actual Fees differ based on strategy classification and sample size.  
Mercer Actual Fees are generated using client fee schedules stored in Mercer's global client database, see disclaimers for additional information.
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Median Stated Management Fees: US Equity
The charts show the median manager-reported management 
fees from Nasdaq eVestment Analytics at various calculated 
investment amounts (in USD), and the differences between 
these stated fees and the median actual fees paid by asset 
owners at these amounts from Mercer Trends.

Some items to note: (1) US Core equity managers state lower 
fees than Growth and Value managers within the Small Cap 
segment, but among Large Caps the Core fees begin to 
resemble those of Value strategies when an investment hits 
$100M or more; (2) US Large Cap Core investors appear to 
be paying more in actual fees versus manager-stated fees; 
(3) US Large Cap Value and US Small Cap Growth investors 
seem to be paying less in actual fees across all amounts we 
assessed; (4) discounts are not linear, meaning that they 

can be seen at one investment amount and then at another, 
an investor appears to be paying a premium (see right chart 
below, US Large Cap Growth at $10M and $25M). Points (2), 
(3), and (4) are affected by sample sizes of Mercer’s actual 
fees paid data versus eVestment Analytics’ stated fees. But 
moreover, a general rule Mercer consultants usually follow is 
to recommend strategies that have been vetted by the Mercer 
research team which carry one of their highest ratings (A and 
B+).* Therefore, actual fee samples come from best-in-class 
strategies which may charge higher fees than peers.

Additionally, the charts emphasize the importance of 
understanding the spread between what an investor may pay 
between smaller or larger allocations as these differences are 
more, or less, pronounced depending on equity style focus.

US Large Cap Equity: Stated Fees

US Small Cap: Stated Fees

US Large Cap: Mercer Actual Fees Paid vs. Stated

US Small Cap: Mercer Actual Fees Paid vs. Stated

Core Growth Value

Products used to calculate eVestment Stated Fees and Mercer Actual Fees differ based on strategy classification and sample size.  
Mercer Actual Fees are generated using client fee schedules stored in Mercer's global client database, see disclaimers for additional information.

 * Please see the Guide to Mercer’s Investment Strategy Ratings
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https://www.mercer.com/content/dam/mercer/attachments/private/nurture-cycle/gl-2020-wealth-guide-to-mercers-investment-strategy-research-ratings-mercer.pdf
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The scatterplots show the dispersion and concentration of 
stated separate account management fees from Nasdaq 
eVestment Analytics at a common investment size of USD 
$50M (fee schedules set in other currencies were converted 
to US dollars). Larger bubbles represent more strategies that 
charge the corresponding x-axis fee, while darker regions 
represent higher concentrations of similar but differing fees. 
We overlay select scatterplots with quartile distributions from 
Mercer Trends to show the range of management fees that 
investors really end up paying managers. We note that sample 

sizes listed here only pertain to the bubble portion, while 
quartile overlays are based on Mercer Trends samples. 

The charts illustrate where there is more uniformity in stated 
fees and where one can find more deviations. For example, the 
fees for US Large Cap Core and Small Cap Core strategies are 
more dispersed than those of their Growth peers. The Mercer 
quartile overlays however, illustrate that regardless of the wide 
range of stated fees, the actual fees paid may be within a 
much tighter range.

Mercer Actual Fees Paid at $50M:  
25th - 49th Percentile Values

Mercer Actual Fees Paid at $50M:  
Median Value

Mercer Actual Fees Paid at $50M:  
51st - 75th Percentile Values

Products used to calculate eVestment Stated Fees and Mercer Actual Fees differ based on sample size. Mercer Actual Fees are generated using 
client fee schedules stored in Mercer's global client database, see disclaimers for additional information.

Distribution of Stated Management Fees at $50 Million

0.00% 0.25% 0.50% 0.75% 1.00% 1.25% 1.50%

US Small Cap Value

Sample: 206 Products

US Small Cap Growth

Sample: 158 Products
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US Small Cap Core

Sample: 169 Products
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US Large Cap Value

Sample: 351 Products

US Large Cap Growth

Sample: 255 Products

0.00% 0.25% 0.50% 0.75% 1.00% 1.25% 1.50%

US Large Cap Core

Sample: 343 Products
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Distribution of Stated Fees at $50 Million
Yellow bubbles indicate the median manager-stated management fee.
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ACWI ex-US All Cap

Sample: 107 Products
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US All Cap

Sample: 308 Products
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ACWI ex-US Large Cap

Sample: 124 Products
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US Large Cap

Sample: 949 Products

EM All Cap

Sample: 245 Products

EM Large Cap

Sample: 90 Products

EAFE Large Cap

Sample: 171 Products

Global Large Cap

Sample: 485 Products

EAFE All Cap

Sample: 108 Products

Global All Cap

Sample: 454 Products
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Distribution of Stated Fees at $50 Million
Yellow bubbles indicate the median manager-stated management fee.

Distribution of actual fees paid by asset owners for US 
Large Cap Core Separate Accounts from Mercer Trends

Mercer actual fee samples are generated using client fee schedules stored in Mercer’s global 
client database. See Mercer disclaimers for additional information.

For asset managers, it is important to understand how much 
fee variation investors may see when comparing similar 
strategies, and how to effectively present these differences 
against peers when competing for mandates. 

For asset owners, understanding stated management fee 
dispersions, the strategy characteristics creating them, and 
the quartile ranges of what other investors are already paying 
managers, should better equip them for their own unique fee 
negotiation and manager evaluation process. 

0.00% 0.25% 0.50% 0.75% 1.00% 1.25% 1.50%

ACWI ex-US Small Cap

Sample: 67 Products

EM Small Cap

Sample: 61 Products

0.00% 0.25% 0.50% 0.75% 1.00% 1.25% 1.50%

US Small Cap

Sample: 533 Products

EAFE Small Cap

Sample: 83 Products

Global Small Cap

Sample: 74 Products

Complimenting Nasdaq eVestment Market Lens Analysis with Mercer Trends 

Clients can use the actual fees paid by public plans that they discover from 
Market Lens and compare them to the distribution of actual fees paid by all 
investor types from Mercer Trends. In Mercer Trends, there are 5,000+ actual 
client portfolios as of 30 June 2023, and users can customize the strategy group, 
vehicle type, currency, account size, and the current fee paid in the module. In 
this example, we set an account size of $37mm and a current fee paid of 70 bps 
(yellow dot) to show that at these levels, the public plan actually investing in this 
US Large Cap Growth strategy, as found in Market Lens documents, is paying 
+14 bps more than the median of the actual separate account fees paid by all 
investor types in Mercer Trends' US Large Cap Growth universe.
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Within any given grouping of similar strategies there remain 
a variety of characteristics differentiating one product from 
another. These factors can be a determinant in the relative 
fees being proposed by managers. 

The tables on the next page break down equity strategies by 
select product characteristics to help investors and managers 
better triangulate the market for their universe of interest. The 
categories include performance, AUM, employee ownership, 
investment approach, equity size and style emphasis,  portfolio 
holdings, concentration, and turnover, and active share. Within 
each category we separate the median fees by top quartile, 
bottom quartile, and in between.

In the charts below however, we show the characteristics 
where products in the top quartile generally charge less than 
those in the bottom quartile, and vice versa.

Highlights from below and the following page:

•	Size matters, as larger firms tend to charge less in  
	 management fees than smaller firms.

•	Managers with a higher number of holdings in Q1 2023  
	 almost consistently charged less than peers– up to 20 bps  
	 less (see Global All, Global Large, and US All Cap). Within  
	 these three universes, products in the top quartile of  
	 holdings also had lower median portfolio concentration in  
	 Q1, higher LTM turnover in Q1, lower active share in Q1, and  
	 higher 3YR returns than bottom quartile peers.

•	Managers whose portfolio holdings differ most from the  
	 benchmark (high active share) and those with high convictions  
	 (greater portfolio concentration in top 10 stocks), tend to  
	 charge more than their lower quartile competitors

See methodology for additional details.
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Median Stated Management Fees at $50M by Product Characteristics

Bottom 
Quartile

In 
Between Top Quartile Smallest 

Quartile
In 

Between
Largest 
Quartile

Least 
Ownership

In 
Between

ACWI ex-US All Cap 0.65% 0.70% 0.69% 0.73% 0.69% 0.67% 0.70% 0.70%
ACWI ex-US Large Cap 0.67% 0.70% 0.69% 0.70% 0.70% 0.64% 0.60% 0.70%
ACWI ex-US Small Cap 0.92% 0.90% 0.94% 0.99% 0.91% 0.90% 0.90% 0.94%
EAFE All Cap 0.71% 0.70% 0.71% 0.72% 0.70% 0.62% 0.70% 0.65%
EAFE Large Cap 0.64% 0.60% 0.65% 0.65% 0.65% 0.57% 0.65% 0.62%
EAFE Small Cap 0.92% 0.85% 0.85% 0.90% 0.87% 0.85% 0.85% 0.85%
EM All Cap 0.82% 0.82% 0.80% 0.85% 0.80% 0.78% 0.77% 0.80%
EM Large Cap 0.75% 0.75% 0.85% 0.73% 0.85% 0.75% 0.75% 0.80%
EM Small Cap 0.95% 1.00% 1.05% 0.95% 1.00% 1.05% 1.05% 0.96%
Global All Cap 0.63% 0.65% 0.70% 0.70% 0.65% 0.65% 0.65% 0.65%
Global Large Cap 0.61% 0.62% 0.61% 0.70% 0.65% 0.57% 0.60% 0.65%
Global Small Cap 0.85% 0.85% 0.85% 0.85% 0.88% 0.80% 0.78% 0.88%
US All Cap 0.72% 0.64% 0.62% 0.71% 0.65% 0.62% 0.57% 0.70%
US Large Cap 0.55% 0.54% 0.55% 0.56% 0.55% 0.52% 0.54% 0.55%
US Small Cap 0.85% 0.84% 0.82% 0.85% 0.85% 0.80% 0.80% 0.85%

Quantitative/ 
Technical Combined Fundamental/ 

Discretionary Core Growth Value Bottom 
Quartile

In 
Between

ACWI ex-US All Cap 0.62% 0.75% 0.70% 0.70% 0.70% 0.70% 0.70% 0.70%
ACWI ex-US Large Cap 0.57% 0.67% 0.70% 0.65% 0.70% 0.69% 0.70% 0.67%
ACWI ex-US Small Cap 0.85% 0.92% 0.93% 0.90% 0.95% 0.92% 0.93% 0.92%
EAFE All Cap 0.58% 0.58% 0.72% 0.70% 0.70% 0.71% 0.71% 0.70%
EAFE Large Cap 0.50% 0.60% 0.67% 0.60% 0.66% 0.65% 0.67% 0.65%
EAFE Small Cap 0.85% 0.82% 0.90% 0.85% 0.96% 0.85% 0.93% 0.85%
EM All Cap 0.65% 0.75% 0.85% 0.80% 0.81% 0.87% 0.82% 0.85%
EM Large Cap 0.75% 0.70% 0.80% 0.80% 0.77% 0.75% 0.80% 0.80%
EM Small Cap 1.05% 0.95% 1.00% 1.02% 1.00% 0.95% 0.95% 1.10%
Global All Cap 0.49% 0.59% 0.69% 0.60% 0.68% 0.70% 0.70% 0.68%
Global Large Cap 0.45% 0.62% 0.65% 0.58% 0.70% 0.65% 0.70% 0.65%
Global Small Cap 0.80% 0.80% 0.85% 0.80% 0.89% 0.90% 0.80% 0.85%
US All Cap 0.43% 0.65% 0.70% 0.62% 0.70% 0.71% 0.75% 0.65%
US Large Cap 0.42% 0.54% 0.57% 0.52% 0.57% 0.55% 0.60% 0.55%
US Small Cap 0.71% 0.78% 0.85% 0.80% 0.85% 0.85% 0.87% 0.85%

Least 
Concentration

In 
Between

Most 
Concentration

Least 
Turnover

In 
Between

Most 
Turnover

Lowest Active 
Share

In 
Between

ACWI ex-US All Cap 0.60% 0.70% 0.68% 0.69% 0.70% 0.70% 0.60% 0.70%
ACWI ex-US Large Cap 0.60% 0.67% 0.70% 0.70% 0.70% 0.65% 0.65% 0.70%
ACWI ex-US Small Cap 0.85% 0.92% 0.92% 0.92% 0.92% 0.90% 0.88% 0.92%
EAFE All Cap 0.61% 0.70% 0.70% 0.71% 0.70% 0.70% 0.55% 0.70%
EAFE Large Cap 0.55% 0.65% 0.69% 0.65% 0.65% 0.60% 0.55% 0.65%
EAFE Small Cap 0.80% 0.85% 0.90% 0.85% 0.85% 0.85% 0.85% 0.85%
EM All Cap 0.75% 0.80% 0.85% 0.79% 0.85% 0.80% 0.75% 0.80%
EM Large Cap 0.65% 0.78% 0.80% 0.85% 0.75% 0.80% 0.65% 0.85%
EM Small Cap 0.95% 1.04% 0.98% 0.95% 1.01% 1.04% 1.05% 1.00%
Global All Cap 0.53% 0.65% 0.70% 0.65% 0.65% 0.64% 0.57% 0.65%
Global Large Cap 0.55% 0.65% 0.70% 0.70% 0.64% 0.55% 0.55% 0.65%
Global Small Cap 0.80% 0.85% 0.90% 0.88% 0.85% 0.85% 0.80% 0.85%
US All Cap 0.57% 0.65% 0.74% 0.69% 0.66% 0.59% 0.59% 0.65%
US Large Cap 0.50% 0.55% 0.58% 0.57% 0.55% 0.50% 0.50% 0.55%
US Small Cap 0.80% 0.85% 0.87% 0.85% 0.85% 0.80% 0.77% 0.85%

3YR Return Quartiles (Q2 2020 - Q1 2023) Q1 2023 Firm AUM Quartiles % Employee Owned in Q1 2023

Median Mgmt Fee at $50M Median Mgmt Fee at $50M Median Mgmt Fee at $50M

Median Mgmt Fee at $50M Median Mgmt Fee at $50M Median Mgmt Fee at $50M

Investment Approach Primary Equity Style 
Emphasis # of Holdings in Q1 2023

Median Mgmt Fee at $50M Median Mgmt Fee at $50M Median Mgmt Fee at $50M

% Portfolio Concentration in Top 10 
Stocks in Q1 2023

Annual Turnover (LTM) in Q1 
2023 Active Share in Q1 2023

See methodology for additional details.

Most 
Ownership

0.69%
0.69%
0.97%
0.71%
0.65%
0.90%
0.85%
0.72%
1.00%
0.70%
0.64%
0.84%
0.70%
0.55%
0.85%

Top Quartile

0.60%
0.65%
0.85%
0.63%
0.50%
0.77%
0.70%
0.65%
1.00%
0.50%
0.50%
0.80%
0.55%
0.48%
0.75%

Highest 
Active Share

0.74%
0.70%
1.00%
0.71%
0.67%
0.90%
0.85%
0.75%
0.94%
0.70%
0.65%
0.90%
0.74%
0.57%
0.87%

% Employee Owned in Q1 2023

Median Mgmt Fee at $50M

Median Mgmt Fee at $50M

# of Holdings in Q1 2023

Median Mgmt Fee at $50M

Active Share in Q1 2023
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Fees Paid vs. Stated Separate Account 
Management Fees
In addition to providing insights on public plan allocations, 
new and potential mandate announcements, manager rosters, 
consultant recommendations and ratings of managers, 
commentary and analysis from global consultants, and 
manager pitch decks, Nasdaq eVestment Market Lens is also a 
repository offering details on the actual fees that public plans 
have negotiated with asset managers. If you are an asset 
owner, click here to find out more about Market Lens, or if you 
are an asset manager click here. 

Clients with access to both our Market Lens and Analytics 
solutions can compare the actual fees public plans are paying 
to the stated management fees of these managers. If you are 
an asset owner, click here to find out more about Analytics, or 
if you are an asset manager click here. These fee comparisons 
can give asset owners and managers a sense of how 
commitment size or plan size may play a role in negotiations, 
what level of discounts may be possible, and whether entering 
conversations around upward or downward revisions in 
existing fees may be of interest.

In the bubble charts on the following pages, we provide a 
look at the level of fees public plans actually paid to equity 
strategies versus these managers’ stated management fees. 

Bubble sizes represent public plans’ commitment amounts to 
individual products. Bubbles below the diagonal line indicate 
the actual fee paid at the commitment amount, as stated in 
Market Lens documents, was lower than the calculated, stated 
separate account management fee of that specific product at 
that investment amount in Analytics. 

The charts show that negotiated discounts are very common, 
even among smaller commitment amounts. Among the 201 
public plan commitments that we analyzed in this portion of 
the report—which contain 152 unique strategies— we note 
that 61% of managers stated  that their separate account 
fees are negotiable within their product profiles in Analytics; 
16% did not provide details and 23% stated that they are not 
negotiable. Additionally, 61% stated that performance-based 
fees are available as an alternative to their standard separate 
account fee schedule, while 5% did not provide details and 
34% stated that they do not offer this option.

Within our sample of 201 public plan commitments from Market 
Lens, the median discount was -5 bps and the average -8 bps. 
38% of commitments showed discounts of -10 bps or more.

Example of a public plan’s document from Nasdaq eVestment Market Lens on the actual fees asset owners are paying to managers.
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Fees Paid vs. Stated Separate Account Management Fees: 
Multi-Region Equity

We provide some commentary on the fees paid by public plans from Market Lens documents vs. the stated fees from these 
asset manager products in Analytics.

ACWI ex-US 1: the commitment amount from Market Lens 
documents is less than the minimum separate account size 
specified in this product’s profile in Analytics. 

ACWI ex-US 2: stated separate account minimum size is 2.5x 
larger than the commitment amount.

EAFE 1: stated separate account fee structure only includes 
two tiers versus three that were offered to the public plan in 
the document. The inclusion of this 3rd tier pushed the paid 
fee significantly lower than the stated fee at the two-tier rate. 
Manager may have left open the possibility of negotiating the 
number of tier structures. 

EAFE 2: stated separate account minimum size is 10x larger 
than the commitment amount.

EAFE 3: stated separate account minimum size is 3.5x larger 
than the commitment amount

EAFE 4: manager is charging the public plan only the last tiered 
fee in their stated fee schedule.

Emerging Markets 1: product profile only has one stated 
separate account fee for all investment amounts but notes 
that fees are negotiable.

Emerging Markets 2: lower management fee because 
the public plan and manager have a performance-based 
clause included in the document. The clause specifies a 
performance-based fee of 15% with a cap.

Global 1: paid fee used to be on par with the stated fee at the 
commitment amount based on older documents. However, the 
public plan received an evaluation from their consultant on this 
manager’s performance in Q3 2020 stating: “We recommend 
that the Board consider terminating the [Global 1] equity 
strategy and reallocate across the remaining managers.” Public 
plan likely followed up with the manager because fee was 
reduced to 0.45% by Q4 2020.

Global 2: document shows that manager is offering a 
performance-based fee structure to the public plan.
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ACWI ex-US Equity EAFE Equity Emerging Markets Equity Global Equi ty

Fee paid is higher than stated separate account fee

Fee paid is lower than stated separate account fee

ACWI ex-US 1

ACWI ex-US 2

EAFE 3

Emerging Markets 1

Emerging Markets 2

EAFE 1

EAFE 2

EAFE 4

Global 2

Global 1
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Fees Paid vs. Stated Separate Account Management Fees: 
Multi-Region Equity

We provide some commentary on the fees paid by public plans from Market Lens documents vs. the stated fees from these 
asset manager products in Analytics.

US Large Growth: commitment is $347M but was $760M in 
the prior year. Negotiated fee schedule from the larger amount 
may still be in place with the smaller amount.

US Large Value: manager may be offering a legacy/longevity 
discount because the relationship with the public plan started 
in Jan-1995. 

US Small Core: manager is headquartered in the same city as 
the firefighter & police pension plan.

US Small Growth 1: document shows manager is offering 
a performance-based fee structure to the public plan. The 
manager/plan also have longevity, with a relationship start date 
of Jun-2005.

US Small Growth 2: plan commitment amount used to be 
>$300M as of Q2 2021. The product profile in Analytics states 
“Separate Account fee schedules are negotiable for accounts, 
not relationships, over $300 million.”

US Small Growth 3: product’s profile in Analytics states "Fees 
are negotiable depending on the size of mandate, the scope of 
servicing required, any special client needs, and multi product 
relationships with the firm. The firm would be happy to discuss 
performance-based fee arrangements."

US Small Growth 4: product profile in Analytics mentions 
“Advisory fees may be negotiated if quoted fees would not 
position [US Small Growth 4] competitively in the pricing of 
investment management services relative to other managers.”

US Small Value 1: document specifies manager will reduce 
fees by 33% if placed on the Watch List of Probation

US Small Value 2: manager may be offering a legacy/longevity 
discount because the relationship with the public plan started 
in Jan-1994. 

US Small Value 3: manager/plan relationship start date is Sept-
2005. 

US Small Value 4: under the Fees Disclosures field in Analytics, 
the product profile state “Fees are negotiable.”

US Small Value 5: manager only showing one flat fee in 
Analytics but offered a three-tiered fee structure during the 
RFP process.

US Small Value 3
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All mentions of “stated management fee” or “stated fee” 
refer to the separate account vehicle structures of products 
included in the primary universes in Nasdaq eVestment 
Analytics. Only products that were included in eVestment 
primary universes were used (i.e. those meeting our 
standardized reporting requirements). Stated separate 
account fee structures not set in US Dollars were converted 
to USD using Q1 2023 spot rates. 

Certain fee data found in public plan documents included 
performance fee estimates. We excluded these estimates 
and recalculated the management fee based on fee terms 
specified within the document. In instances where public plan 
documents only listed quarterly fees paid, we multiplied these 
figures by 4x to get FY estimates.

Fees paid versus stated management fee comparisons use 
actual fees from public plan documents dated June 1, 2022 
or after, as found on Nasdaq eVestment Market Lens. Fees 
that were paid must have an associated commitment amount 
within the document for inclusion. Some documents contain 
contract terms that began years ago and show significant 
differences between actual fees paid by public plans and the 
manager-stated fees on the platform. 

Other reasons for fee differences may include, but are not 
limited to: 

•	 Discounts for seeding an emerging manager or product
•	 Lower management fee but addition of a performance 

fee, or vice versa
•	 Displaying a unified fee in public plan documents without 

specifying whether this includes custody fees, operating 
costs, etc. 

•	 Displaying fees for any type of vehicle the plan is 
invested in, without specifying whether it is a product’s 
separate account, commingled fund, institutional or retail 
mutual fund

Management Fees At $50M By Product Characteristics: 
These pages show the stated separate account management 
fees at a $50M USD investment amount based on various 
characteristics. The quartiles are based on intra-universe/
grouping data, so each segment has their own distinct 
performance, firm AUM, portfolio holdings, etc. combinations.

For details on the lower and upper quartile bounds please 
reach out to research@evestment.com 

Fees Paid vs. Stated Separate Account Management Fees: 
The bubble chart shows fees paid by public plans compared 
to these individual products’ stated separate account 
management fees. Actual fees paid and commitment amounts 
are sourced from documents on Nasdaq eVestment Market 
Lens. Stated management fees are based on manger-entered 
fees in Nasdaq eVestment Analytics for products that were 
matched to those in the Market Lens documents. Data 
includes information from documents in Market Lens dated 
June 1, 2022 or after. 

Methodology & Notes
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Mercer actual fees disclaimer:
Mercer Actual Fee samples are generated using client fee 
schedules stored in Mercer’s global client database. 

The sample includes active portfolios that are linked to an 
active Strategy of Mercer’s Global Investment Manager 
Database (GIMD). Mercer removes any incomplete fee scales 
and any performance based fees. Mercer also removes any 
portfolios that have a flat fee but no portfolio assets. All 
Defined Contribution (DC) portfolios are excluded as the fees 
of a DC plan depends upon the aggregate assets of the plan 
rather than the individual portfolio. 

As per Quoted Fees, Mercer does not display data for 
categories with a sample size of less than six. For smaller 
sample sizes (less than 12), Mercer show the upper quartile, 
median, and lower quartile; for larger samples, Mercer also 
shows the 95th and 5th percentiles. 

The calculation of the fee is dependent on whether the fee 
schedule is tiered/scaled or flat. For portfolios with tiered/ 
scaled schedules the fee is calculated based on the listed 
account size. For portfolios with flat fees, the fee is calculated 
based on the latest available portfolio assets and included in 
the appropriate asset range (as shown on the exhibit). 

When comparing Actual Fee and Quoted Fee universes, the 
constituents of the universes may not be the same.  

References to Mercer shall be construed to include Mercer LLC and/or its 
associated companies.

© 2023 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is 
intended for the exclusive use of the parties to whom it was provided by 
Mercer. This content may not be modified, sold or otherwise provided, 
in whole or in part, to any other person or entity without Mercer's prior 
written permission. 

Mercer does not provide tax or legal advice. You should contact your tax 
advisor, accountant and/or attorney before making any decisions with tax 
or legal implications. 

This does not constitute an offer to purchase or sell any securities. 

The findings, ratings and/or opinions expressed herein are the intellectual 
property of Mercer and are subject to change without notice. They are not 
intended to convey any guarantees as to the future performance of the 
investment products, asset classes or capital markets discussed. 

For Mercer’s conflict of interest disclosures, contact your Mercer 
representative or see http://www.mercer.com/conflictsofinterest. 

This does not contain investment advice relating to your particular 
circumstances. No investment decision should be made based on this 
information without first obtaining appropriate professional advice and 
considering your circumstances. Mercer provides recommendations 
based on the particular client's circumstances, investment objectives and 
needs. As such, investment results will vary and actual results may differ 
materially. 

Information contained herein may have been obtained from a range 
of third party sources. While the information is believed to be reliable, 
Mercer has not sought to verify it independently. As such, Mercer makes 
no representations or warranties as to the accuracy of the information 
presented and takes no responsibility or liability (including for indirect, 
consequential, or incidental damages) for any error, omission or 
inaccuracy in the data supplied by any third party. 

The assets under management data (the AUM Data) reported here 
include aggregated assets for which Mercer Investments LLC (Mercer 
Investments) and their global affiliates provide discretionary investment 
management services as of the dates indicated. The AUM Data reported 
here may differ from regulatory assets under management reported 
in the Form ADV for Mercer Investments. For regulatory assets under 
management, please see the Form ADV for Mercer Investments which is 
available upon request by contacting Compliance Department, Mercer 
Investments 99 High Street, Boston, MA 02110. 

Investment management services for Canadian investors are provided 
by Mercer Global Investments Canada Limited. Investment consulting 
services for Canadian investors are provided by Mercer (Canada) Limited. 

This document is provided for informational purposes only and it shall not 
be interpreted as an order, offer to buy or sell any securities or related 
financial instruments. It shall not be interpreted as a public offering of any 
securities or related financial instruments. It shall not be considered a 
report or opinion involving specific securities and/or issuers with the aim 
to influence investors to take investment decisions. It is being delivered 
under a context of a community formed by market players with different 
opinions that use a closed platform for non-binding discussions only. 
Any public offer, placement or distribution, elaboration of reports on a 
professional basis related to specific securities or issuers, professional 
securities consultancy, as defined by the Brazilian securities legislation 
and regulations, will not be considered valid without its prior registration, 
in accordance with Law No. 6,385, dated December 7, 1976, and its 
subsequent amendments as well as related CVM Securities Resolutions. 
Documents related to asset offerings and local and foreign securities 
specifically, as well as the information contained therein, should not be 
provided or made available to the public in general in Brazil or used in 
connection with any offer to subscribe or sell securities to the general 
public in the Federative Republic of Brazil.

Methodology & Notes



Nasdaq eVestment Fees in Focus Report   |  August 2023   |  15

To review the findings in this report or learn how you can 
conduct analysis like this on the relevant universes most 

important to you, please connect with us:

solutions@evestment.com

© 2023 Nasdaq, Inc. All rights reserved.

Connect With Us


