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Public Disclosure Statement

Forward-Looking Statements
Except for historical information, this presentation contains forward-looking statements, which include words such as “believe,” “anticipate,” 
and “expect.” These forward-looking statements involve risks and uncertainties that may cause Equinix’s actual results to differ materially 
from those expressed or implied by these statements. Factors that may affect Equinix’s results are summarized in our annual report on 
Form 10-K filed on February 22, 2019 and in our quarterly report on Form 10-Q filed on August 2, 2019.

Non-GAAP Information
This presentation contains references to certain non-GAAP financial measures. For definitions of terms including, but not limited to, “Cash 
Gross Profit,” “Cash Gross Margins,” “Cash SG&A,” “Adjusted EBITDA,” “Funds From Operations,” “Adjusted Funds From Operations,” and 
“Adjusted Net Operating Income,” and a detailed reconciliation between the non-GAAP financial results presented in this presentation and 
the corresponding GAAP measures, please refer to the supplemental data and the appendix of this presentation.  
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Investing in 5G & Cloud Infrastructure The Presenters

Kevin Kelly
CEO & Managing Partner

Chip Newcom, Director of Investor 
Relations & Sustainability

Sean O’Hara,  President

• Pacer ETFs builds Strategy Driven ETFs® 
that serve as tools to help investors navigate 
turbulent markets. 

• Pacer ETFs currently offers 20 ETFs that 
utilize passive, rules-based strategies 
including the SRVR ETF. 

• In 2015, Pacer ETFs was launched. The 
company has since doubled in size and AUM. 

• Sean often appears on Fox Business Network, 
CNBC, and various other news outlets to give 
insight into the market.

• Equinix connects the world's leading 
businesses to their customers, employees and 
partners inside the world's most connected 
data centers in 52 markets across five 
continents. 

• Since joining Equinix in 2015, he has held 
various roles in investor relations and treasury.

• In his current role, he has helped shape the 
company’s IR messaging and communications 
strategy 

• In treasury he managed the company’s capital 
markets activities for the Telecity, Verizon and 
Bit-Isle acquisitions. 

• Benchmark Investments is an investment 
intelligence firm. 

• Benchmark’s inaugural SCTR℠ index 
series powers investment products and 
asset mandates for leading institutions.

• Premier indexes include SRVR, INDS and 
RTL and Kevin Kelly serves as the index 
portfolio manager for all the indexes. 

• Mr. Kelly’s thought leadership can be 
found throughout media outlets weekly. 

• In September of 2014, Nasdaq named 
Kevin Kelly an ‘ETF Insider’ and he is 
frequently featured at industry events. 
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Investing in 5G & Cloud Infrastructure The Opportunity
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New technologies have led to a series of industrial revolutions. The fourth
revolution, which Benchmark Investments calls the Intelligence
Revolution, has just begun. The intelligence revolution will be predicated
on complex data flows for artificial intelligence, augmented reality/virtual
reality, blockchain, and the internet of things.

For the revolution to take hold, there will need to be an unprecedented
buildout of mission critical technology infrastructure. Trillions of dollars will
be spent in the next several years as technology solutions will rely on an
increasingly sophisticated foundation of data centers, wireless towers,
and fiber optic networks. Investors need to position their portfolios to
capitalize on the buildout of 5G and cloud infrastructure.

What is 5G

What is the Cloud

5G is the next generation, the fifth generation, of wireless
connectivity. 5G is enabled through a combination of technologies
including millimeter waves, small cells, and fiber. 5G is not a single
innovation, but rather a set of advancements in spectrum usage.
Those advancements are enabling 5G to being capable of
delivering data rates as high as 1 gigabit per second - 20x faster than
current networks - and comparable to the speeds you get from a
wired connection like cable or fiber optic internet service. The
wireless speeds of 5G can only work if the cloud is built to process
the data sets

The cloud is a term used to describe a global network of servers, each
with a unique function. The cloud is not a physical entity, but instead is
a vast network of remote servers around the globe which are hooked
together and meant to operate as a single ecosystem. These servers
are designed to either store and manage data, run applications, or
deliver content or a service such as streaming videos, web mail, office
productivity software, or social media. Instead of accessing files and
data from a local or personal computer, devices are accessing them
online from any internet-capable device
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Investing in 5G & Cloud Infrastructure The Opportunity

Unprecedented Demand for SRVR Index Infrastructure

• 75 Billion Internet of Things Devices by 2025 – Gartner

• 95% of workloads and compute instances will be 
processed by cloud data centers by 2021 – Cisco

• 4000 Data Centers needed by end of 2020 to meet 
current demand – Bisnow

• 25,000 billboard structures that wireless operators 
have entered into agreements to lease long-term 
space for their transmitting equipment for one of 
SRVR’s constituents

An eight-rack pod of Google's liquid-cooled TPU version 3 servers for
artificial intelligence workloads

For Financial Professional Use Only. Not For Use With The Investing Public. 6
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Investing in 5G & Cloud Infrastructure The Opportunity

Increasing Data Consumption is Driving the Need for Denser 
Networks of Towers and Small Cells 

Sources: American Tower, Crown Castle

For Financial Professional Use Only. Not For Use With The Investing Public. 7
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Investing in 5G & Cloud Infrastructure The Opportunity

Sources: American Tower

5G Growth: Mobile Usage and Spending Trends

For Financial Professional Use Only. Not For Use With The Investing Public. 8
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Investing in 5G & Cloud Infrastructure The Opportunity

The Cisco® Global Cloud Index (GCI)
• Cloud data center traffic is anticipated to represent 95% of total data center traffic by 2021, compared to 88% in 2016. 
• Cloud data center traffic is anticipated to grow 3.3-fold by 2021, at a CAGR of 27% from 2016 to 2021. 
• Cloud IP traffic is anticipated to represent 95 percent of total data center traffic by 2021. 

Global hyperscale data center growth 

These hyperscale data centers are anticipated to grow from 338 in number at the 
end of 2016 to 628 by 2021. 

They could represent 53 percent of all installed data center servers by 2021. 

In other words, they are anticipated to account for 85 percent of the public cloud 
server installed base in 2021 and 87 percent of public cloud workloads and compute 
instances.

For Financial Professional Use Only. Not For Use With The Investing Public. 

Global data center traffic by destination in 2021 

Traffic between data centers is growing faster than either traffic to end users or 
traffic within the data center, and by 2021, traffic between data centers will 
likely account for almost 14 percent of total data center traffic, up from 10 
percent at the end of 2016. The high growth of this segment is due to:
• Increasing prevalence of content distribution networks 
• Proliferation of cloud services and the need to shuttle data between clouds
• The growing volume of data that needs to be replicated across data 

centers 

9
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Investing in 5G & Cloud Infrastructure The Opportunity

Pacer Perspective

For Financial Professional Use Only. Not For Use With The Investing Public. 10

Source: FactSet, RBC
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Investing in 5G & Cloud Infrastructure The Opportunity

FUTURE FOUR HORSEMEN

Virtual Reality / Augmented Reality

Artificial Intelligence

Blockchain / Distributed Ledgers (Private)

The Internet of  Things

The Future Four Horsemen are going to
permeate every aspect of our daily lives
Powered by 5G & Cloud Infrastructure

SRVR Index constituents will play a vital role globally in enabling greater
connectivity between people, things, and infrastructure As this new generation of
technology – 5G – is expected to help facilitate the increasing proliferation of the
“internet of things” (IoT) and more advanced machine-to-machine technologies.

Due to its speed, flexibility, and scale, private blockchain technology could
benefit any industry requiring fast, secure transactions across multiple cloud
data centers.

AR / VR devices and applications are emerging technologies that are being
deployed for military, education and training purposes while also being fast
moving environments with stringent reliability and availability requirements.

Lower Latency and 10x More 
Capacity Enables New 
Technologies

For Financial Professional Use Only. Not For Use With The Investing Public. 11

SRVR cloud data centers will be at the center of AI architectures. Cloud
platforms cultivate an ecosystem of shared collaboration on AI projects (open-
source, developer/network effects) with massive R&D. Enterprises are now using
cloud AI tools/service to rapidly integrate intelligence in every application/device.
The expanding integration of Artificial Intelligence in B2B and B2C products and
services will increase data usage exponentially requiring more SRVR index
infrastructure to process the datasets.
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Investing in 5G & Cloud Infrastructure The Opportunity

“What we're seeing is a
transition, the beginning of an S
curve of growth for the data
center industry.”

Dave Crowley, Microsoft Chief Technical Advisor

Investing in Technology Infrastructure

For Financial Professional Use Only. Not For Use With The Investing Public. 12
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Investing in 5G & 
Cloud Infrastructure

Leading Company Deep Dive
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Interconnected Ecosystems
• Leading global premium colocation 

provider with 9,800+ customers and 

348,000+(1) total interconnections 

• 1,800+ networks and 2,900+ cloud 

and IT companies

Unmatched Global Reach
• Differentiated global platform with 

over $25 billion of invested capital

• 61% of recurring revenues from 

customers deployed across all 3 

regions

High Quality & Consistency
• 99.9999% uptime record

• 100% renewable power pledge

Platform Equinix
Equinix global reach expanding across 52 metro areas and 24 countries

Continents    Countries     Metro areas Data centers5 24 52 203

18 Metros
87 IBXs

12 Metros
42 IBXs

22 Metros
74 IBXs

Top 10 customers (on average) are deployed in 70+ IBX®s, and make up 18% of recurring revenues

100%
renewable 

power 
pledge

>8,000 
employees

>9,800 
customers

99.9999% 
reliability 348k+

inter-
connections(1)

(1) Total interconnections includes both cross-connects and virtual connections

14

Investing in 5G & Cloud Infrastructure SRVR Index Leading 
Company Deep Dive
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Supplemental Financial and Operating Data

• 20 years of deep expertise 
designing and implementing 
customer architectures

• Digital tools and services to 
secure, control and manage 
your hybrid environment

• 25%+ of Bookings through 
Partner channel

• 203 Data Centers
• 52 Metros 
• 5 Continents
• 99.9999% Uptime Record
• 100% Renewable Power 

Pledge

• 348,000+ Total Interconnections
• The most networks, clouds and IT 

services companies on one platform
• The world’s largest Internet 

Exchange footprint
• Equinix Cloud Exchange Fabric
• 9,800+ Customers
• ~50% of Fortune 500

15

Investing in 5G & Cloud Infrastructure SRVR Index Leading 
Company Deep Dive
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46%
45%

46%
47% 46%

46%
47% 46%

47% 48% 48%

(1)

$878
$1,189

$1,566

$1,887
$2,153

$2,444
$2,726

$3,612

$4,368

$5,072

$5,580

$680 $762 $832
$1,078

$1,437
$1,659

$1,920

$404
$525

$722
$888

$1,001 $1,114
$1,272

$1,657

$2,052

$2,413

$2,675

Proven track record of growth and profitability
• 66 consecutive quarters of revenues growth - longer track record than anyone else in the S&P   500
• Targeting revenues growth range of 8-10% per year outpacing the market from 2018 to 2022 
• Targeting adjusted EBITDA >50%
• High recurring revenue business model: ~ 95% of revenue recurring and ~80% of bookings from existing customers

2009                           2010                            2011                           2012                    2013                            2014                             2015                           2016                    2017                          2018                          2019E

Adjusted EBITDA

AFFO

Revenue

Adjusted EBITDA Margin

IL2

(1) FY19 Guidance midpoint as announced on form 8-K filed July 31, 2019. This does not constitute an update or reiteration of such guidance
(2) Long-term guidance as announced on June 20, 2018 at Equinix analyst day. This does not constitute an update or reiteration of such guidance

(2)

(2)

(1) 

AM11

Investing in 5G & Cloud Infrastructure SRVR Index Leading 
Company Deep Dive
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Equinix is at the intersection of new technology trends fueling massive market 
opportunity

Digital Transformation

$6T+
Cumulative spend over 2019-2022

Data created and stored

175ZB
By 2025

Big data and analytics market

$274B
By 2022

Artificial intelligence 

$3.9T
ENT business value derived 
from AI by 2022

Global IoT spend

$1.1T+
By 2023

(1)

(4)

(3)

(6)

(1) IDC - WW Semiannual Digital Transformation Spending Guide (Apr 2019)
(2) Ovum - NFV Technology Forecast (Jun 2019)
(3) Gartner - Global AI-derived Business Value Forecast (Apr 2018)
(4) IDC - WW Global DataSphere (Nov 2018)
(5) IDC - WW Semiannual Big Data & Analytics Spending Guide (Apr 2019)
(6) IDC - WW Semiannual IoT Spending Guide (Jun 2019)

Network functions virtualization (NFV) market

$48B
By 2024

(2)

(5)

17 For Financial Professional Use Only. Not For Use With The Investing Public. 

Investing in 5G & Cloud Infrastructure SRVR Index Leading 
Company Deep Dive
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Others

Others Others

Others

Curating Interconnected Ecosystem Growth

Conceive Capture Cluster

Customers

Privacy

Mobile sales and 
payments

Omni-channel
storefront

Digital 
services

Research 
and innovation

Digital 
products

Supplier 
network

API

Becoming the Trusted Center of a Cloud-First World
(Public Multi-Cloud and Network Density)(2)

Integrated with Dynamic Hybrid Applications
40%+ of Listed Hyperscale Cloud Edge Nodes are in Equinix

Azure
47% 
Market 
share

AWS
44% 
Market 
share 

Google Cloud
51% 
Market 
share

IBM Softlayer
31%
Market 
share

Curating Ecosystem Remains a Strategic Priority(1)

In
te

rc
on

ne
ct

io
n 

D
en

si
ty

Diversity of Participants

Clusters

Community

IoT

Digital
Payment

s

Ad-IX

Financial 
▲5%

Cloud
▲58%

Networking 
▲22%

Peering
▲17%

Conceive Capture Cluster Curate

Number of Interconnections
Year Over Year GrowthIndividual

(1) Based on YE 18 data
(2) Source: Cloud Provider Websites as of June 2019
(3) Percentage of Cloud Edge Nodes only includes markets where Equinix has an IBX

(3)

18

Investing in 5G & Cloud Infrastructure SRVR Index Leading 
Company Deep Dive
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Equinix Data Center at a Glance
Secure, reliable facility for servers, data storage and networking equipment

Equinix Owns
• Core and shell
• Power and cooling
• Exchanges and cross connects

Customer Owns
• Servers, storage and 

networking equipment

• Long-life infrastructure assets
• Revenue generated from selling

space, power and interconnection

19

Investing in 5G & Cloud Infrastructure SRVR Index Leading 
Company Deep Dive
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20%

40%

20%

20%

Development Timeline

Core & Shell

Phase 1

Phase 2

Phase 3
% of Cost

0 1 2 3 54

• New phase reaches cash flow breakeven typically in 6 to 12 months
• Typically 12 to 18 months to fill a new phase
• Stabilizing (80%+) all phases of a project can take 2 to 5 years, depending on number of phases

Maximizing return potential
- High quality data center assets with network and cloud 

dense facilities in top tier markets driving premium pricing
- New markets provide opportunity for outsized growth and 

return potential
- Phasing development spend improves return on capital

Reducing development risks
- Expansions in existing facilities leverage prior investment 

and customer deployment growth
- Campuses reduce build times and increase flexibility
- Proprietary intelligence on market supply, pipeline and 

pricing

Year

Maximizing development returns and minimizing risks

Estimated Development
Pipeline Segmentation

57%

40%

3%

0%
10%
20%
30%
40%
50%
60%
70%
80%
90%

100%

New Development
(New Market)
New Development
(Existing Market)
Expansion Phase

(1) As of FY18

(1)

20

Investing in 5G & Cloud Infrastructure SRVR Index Leading 
Company Deep Dive
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Compelling Development Economics

Component Total $ $/Cab % of Total

Core & Shell* $20M $10K 20%

Building Improvements* $50M $25K 50%

Equipment* $25M $13K 25%

Other* $5M $2K 5%

Total Investment $100M $50K 100%

Yield Breakdown Estimate

MRR per Cab* $1,830

Stabilized Margin ~68%

Target Utilization 90%

• Equinix has achieved attractive returns of ~30% on its prior developments
• Development economics remain appealing and support an active development pipeline

*Based on global Q2 19 MRR per cab

Build Economics: 2,000 cab example Development yield:

*Estimated amounts based on current regional averages

Yield on Total Investment 
(Q2 19)

Unlevered AFFO Yield on 
Total Investment*

FY19 Cab Inventory % of Total

(As of Q2 19)
*Calculated as (Annualized Q2 19 AFFO + Annualized Interest 
Expense  / Gross PPE for Stabilized & Expansion properties)

17%

0%
2%
4%
6%
8%

10%
12%
14%
16%
18%

Q2 19

19%

5%

0%

5%

10%

15%

20%

25%

Available Inventory Announced Expansion

19%

30%

0%

5%

10%

15%

20%

25%

30%

35%

Expansion Stabilized

21

Investing in 5G & Cloud Infrastructure SRVR Index Leading 
Company Deep Dive
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Why Invest in Equinix Now?

• Still early in the total 
addressable market 
(TAM) expansion 
opportunity

• Favorable secular 
trends play to our 
strengths

• Customer needs 
evolving to be global, 
hybrid and multicloud

• Most complete 
portfolio in market with 
highly curated 
ecosystem

• Equinix Cloud 
Exchange Fabric™ is 
a value multiplier

• Outpacing colocation 
growth

• Unmatched go-to-
market scale to “land 
and expand” 
customers

• Increasingly leverage 
diverse ecosystems

• Proven track record of 
operational excellence

• Investing in new 
services to enable and 
accelerate enterprise 
adoption 

• Hyperscale 
investments enhance 
ecosystems while 
using some third party 
capital

• Enabling the data 
center of the future 

• Revenue growth 
focused on delivering 
long-term value 
creation

• Driving operating 
leverage into the 
business

• Utilizing our balance 
sheet as a strategic 
weapon

Winning the 
enterprise shift

to the cloud
Interconnection is 
the secret sauce

Unmatched global 
scale and reach

Customer-inspired 
innovation

1 2 3 4
Delivering durable and 

growing AFFO per 
share

5

• Conservative leverage 
level with significant 
access to capital

• Steadily reducing cost 
of capital

• Minimal exposure to 
domestic rising rate 
environment while 
positioned to benefit 
from lower global rate 
environments

Prudently managed 
balance sheet

6
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Investing in 5G & Cloud Infrastructure SRVR Index Leading 
Company Deep Dive
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Investing in 5G & 
Cloud Infrastructure

Portfolio Strategy & Implementation
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Investing in 5G & Cloud Infrastructure SRVR Index Strategy & 
Implementation

Technology’s Mission Critical Assets

Our economy depends on an increasingly sophisticated backbone of:

• Data Centers  
• Wireless Towers
• Fiber Optic Networks 

to move critical data and analytics in and out of SRVRs. 

Benchmark Data & Technology Infrastructure SCTR℠ Index

What is the SRVR Index
The Benchmark Data & Technology Infrastructure SCTR℠ Index measures the performance of publicly-traded real estate 
securities, including real estate investment trusts (REITs), of exchange listed companies in the U.S. that primarily are 
engaged in real estate related businesses within the following business lines: 
(i) Data Infrastructure: storage and information management services offering a range of products and services 
including record management, data management, document management, and data centers 
(ii) Technology Infrastructure: Telecommunications including  fiber cables, wireless infrastructure telecommunications 
towers, 
(iii)Technology Infrastructure: General & Digital Media 

For Financial Professional Use Only. Not For Use With The Investing Public. 24
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Investing in 5G & Cloud Infrastructure SRVR Index Strategy & 
Implementation

Cloud Communications 
Platform for Messaging, 
Voice, Video, and 
Authentication

Multinational 
Transportation 
Network 
Company

SRVR Data Center

SRVR Fiber

SRVR Wireless Tower

Mission Critical Assets 

For Financial Professional Use Only. Not For Use With The Investing Public. 25
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Investing in 5G & Cloud Infrastructure SRVR Index 
Performance

2019 Year-to-Date Percentage Returns
(January 1, 2019 – August 2, 2019)

22.308%
SRVR Index OUTPERFORMANCE

Source: Bloomberg

SRVR Index + 32.285%

SPX Index + 16.962%
NXTG Index + 17.192%

FIVG Index + 9.977%

Dash Line
Indicates Earnings Season

For Financial Professional Use Only. Not For Use With The Investing Public. 

PAST PERFORMANCE (WHETHER RETROSPECTIVELY CALCULATED OR ACTUAL HISTORICAL) IS NOT INDICATIVE OF FUTURE RESULTS. YOU CANNOT INVEST DIRECTLY IN AN 
INDEX. Returns less than 1 year are cumulative. Returns greater than 1 year are annualized. Current performance may be lower or higher than the performance quoted. Index returns are for illustrative 
purposes only. Index performance does not reflect any management fees, transaction costs, or expenses.
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Investing in 5G & Cloud Infrastructure SRVR Index 
Performance

2019 First Quarter Earnings Season Percentage Returns
(April 22, 2019 – May 17, 2019)

14.42%
SRVR Index

Earnings Season OUTPERFORMANCE
Source: Bloomberg

SRVR Index + 4.10%

SPX Index - 1.67%

NXTG Index - 6.84%

FIVG Index - 10.32%

For Financial Professional Use Only. Not For Use With The Investing Public. 

PAST PERFORMANCE (WHETHER RETROSPECTIVELY CALCULATED OR ACTUAL HISTORICAL) IS NOT INDICATIVE OF FUTURE RESULTS. YOU CANNOT INVEST DIRECTLY IN AN 
INDEX. Returns less than 1 year are cumulative. Returns greater than 1 year are annualized. Current performance may be lower or higher than the performance quoted. Index returns are for illustrative 
purposes only. Index performance does not reflect any management fees, transaction costs, or expenses.
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Investing in 5G & Cloud Infrastructure SRVR Index 
Performance

2019 Preliminary 2nd Quarter Earnings Season Percentage Returns
(July 22, 2019 – August 2, 2019 To-Be-Cont.) SRVR Index + 3.111%

SPX Index - 1.775%
NXTG Index – 1.865%

FIVG Index – 1.232%4.343%
SRVR Index

Earnings Season OUTPERFORMANCE
Source: Bloomberg

For Financial Professional Use Only. Not For Use With The Investing Public. 

PAST PERFORMANCE (WHETHER RETROSPECTIVELY CALCULATED OR ACTUAL HISTORICAL) IS NOT INDICATIVE OF FUTURE RESULTS. YOU CANNOT INVEST DIRECTLY IN AN 
INDEX. Returns less than 1 year are cumulative. Returns greater than 1 year are annualized. Current performance may be lower or higher than the performance quoted. Index returns are for illustrative 
purposes only. Index performance does not reflect any management fees, transaction costs, or expenses.
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Investing in 5G & Cloud Infrastructure SRVR Index Strategy & 
Implementation

SRVR Index Holdings & Characteristics

Symbol Security Name Weight

EQIX Equinix Inc 15.48%

CCI Crown Castle International 14.87%

AMT American Tower Corp 14.77%

GDS GDS Holdings Ltd (C-Corp) 5.14%

SBAC SBA Communications 4.95%

OUT Outfront Media 4.70%

CONE CyrusOne Inc 4.61%

ZAYO Zayo Group Holdings (C-Corp) 4.47%

INXN Interxion Holdings N.V. (C-Corp) 4.45%

IRM Iron Mountain 4.44%

Weighted Average Market Cap ($mil) 32,226.36

Dividend Yield (%) 3.00

Price to Funds from Operations (FFO) 18.83

As of 08/02/19

As of 06/30/19Index Calculation

Tech Infrastructure: 
Telecommunications

Tech Infrastructure: 
General & Digital Media 

41.54% of SRVR Index

9.85% of SRVR Index
Data Infrastructure: 
Data Center & Management
48.59% of SRVR Index

As of 06/30/19

For Financial Professional Use Only. Not For Use With The Investing Public. 29
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Investing in 5G & Cloud Infrastructure SRVR Index Strategy & 
Implementation

Source: Benchmark and Bloomberg. Nasdaq is the independent index calculation agent. The hypothetical backtested index performance of the Benchmark Data & Infrastructure Real Estate SCTR Index is shown net of fees and 
reflects the reinvestment of dividends. The Index was released on 12/28/2017. Any data shown prior to this date is hypothetical, retrospectively calculated, and is based on rules based criteria applied retroactively with the benefit of 
hindsight and knowledge of factors that may have positively affected its performance, and cannot account for all financial risk or market and economic factors that may affect the actual performance. The actual performance of the 
Index may vary significantly from the backtested index data. The results shown are hypothetical and do not reflect actual returns.
PAST PERFORMANCE (WHETHER RETROSPECTIVELY CALCULATED OR ACTUAL HISTORICAL) IS NOT INDICATIVE OF FUTURE RESULTS. 
YOU CANNOT INVEST DIRECTLY IN AN INDEX.

Uncorrelated Asset Class
The index trades on its thematic growth and 
is uncorrelated to other asset classes:
• Stock Market 2 YR Correlation: 0.566
• Real Estate 2 YR Correlation: 0.788

Differentiated Exposure: 
SRVR index gives direct exposure to the 
build out of cloud, 5G, edge computing 
infrastructures without exposure to 
software, hardware, and semiconductors

Why SRVR –
Benchmark Data & 
Technology Infrastructure 
SCTR℠ Index

For Financial Professional Use Only. Not For Use With The Investing Public. 30

SRVR Index 428.64% 

Stock Market 271.71%

Real Estate 288.21%

10 Year Total Return Index Percentage Performance
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Investing in 5G & Cloud Infrastructure SRVR Index Strategy & 
Implementation

• Alpha: 6.23

• Annual Return: 14.27%

• Upside Capture: 94.37%

• Downside Capture: 61.83%

• Sharpe Ratio: 1.12

• Beta: 0.72

SRVR 
Total Return Index

• Alpha: 3.65

• Annual Return: 16.14%

• Upside Capture: 127.45%

• Downside Capture: 108.83%

• Sharpe Ratio: 1.10

• Beta: 1.16

S&P 500 
Total Return Index

• Alpha: 0.00

• Annual Return: 10.71%

• Upside Capture: 100%

• Downside Capture: 100%

• Sharpe Ratio: 0.91

• Beta: 1.00

Nasdaq 100 
Total Return Index

Five Year Index Risk Metrics Calculated vs SPX

For Financial Professional Use Only. Not For Use With The Investing Public. 

Time Period: 7/1/2014 to 6/30/2019
Source: Benchmark and Bloomberg. Nasdaq is the independent index calculation agent. The hypothetical backtested index performance of the Benchmark Data & Infrastructure Real Estate SCTR Index is shown net of fees and 
reflects the reinvestment of dividends. The annual total expense is 0.60%. The Index was released on 12/28/2017. Any data shown prior to this date is hypothetical, retrospectively calculated, and is based on rules based criteria 
applied retroactively with the benefit of hindsight and knowledge of factors that may have positively affected its performance, and cannot account for all financial risk or market and economic factors that may affect the actual 
performance. The actual performance of the Index may vary significantly from the backtested index data. The results shown are hypothetical and do not reflect actual returns. PAST PERFORMANCE (WHETHER 
RETROSPECTIVELY CALCULATED OR ACTUAL HISTORICAL) IS NOT INDICATIVE OF FUTURE RESULTS.  YOU CANNOT INVEST DIRECTLY IN AN INDEX.
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Investing in 5G & Cloud Infrastructure SRVR Index Strategy & 
Implementation

Article: This 5G Strategy Is Not Just About 5G

For Financial Professional Use Only. Not For Use With The Investing Public. 32
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Investing in 5G & Cloud Infrastructure SRVR Index Strategy & 
Implementation

For Financial Professional Use Only. Not For Use With The Investing Public. 33

Pacer Benchmark Data & Infrastructure 
Real Estate SCTR ETF
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Investing in 5G & Cloud Infrastructure SRVR Index Strategy & 
Implementation

For Financial Professional Use Only. Not For Use With The Investing Public. 34

Complement an Existing Equity Position

Pacer Benchmark Data & Infrastructure 
Real Estate SCTR ETF
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Investing in 5G & 
Cloud Infrastructure

Risks

For Financial Professional Use Only. Not For Use With The Investing Public. 35
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Investing in 5G & Cloud Infrastructure SRVR Index Risks

• Interest Rate Sensitivity
• Supply / Demand Conditions
• Competition from Nearby Sites
• Property Expenses
• State & Local Permitting

Real Estate Risks

• Technology Obsolescence
• Land Ownership vs. Leases
• Tenant Consolidation
• International & Currency Risks
• Carrier Cost Reduction

5G Infrastructure Risks Cloud Infrastructure Risks

• Competition from Hyperscale Users
• Supply Growth Pressure
• Public Cloud vs. Hybrid / Multi
• Higher Utilization
• Reduced CapEx

For Financial Professional Use Only. Not For Use With The Investing Public. 36
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Investing in 5G & 
Cloud Infrastructure

Questions and Answers

B e n c h m a r k I n v e s t . c o mE q u i n i x . c o mP a c e r E T F s . c o m

37

Kevin Kelly
CEO & Managing Partner

Chip Newcom, Director of Investor 
Relations & SustainabilitySean O’Hara,  President

For Financial Professional Use Only. Not For Use With The Investing Public. 
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Investing in 5G & 
Cloud Infrastructure

Thank You!
Next Webcast Sneak Peak
Disclosures

38
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Next Webinar: 4th Quarter 2019
INDS Index Capitalizing on eCommerce, Cold Storage, and Cannabis

For Financial Professional Use Only. Not For Use With The Investing Public. 

• Alpha: 8.27
• Annual Return: 

16.33%
• Upside Capture: 

94.01%
• Downside Capture: 

45.38%
• Sharpe Ratio: 1.17
• Beta: 0.72

INDS
Total Return Index

5YR Index Risk Metrics

Source: Benchmark and Bloomberg. Nasdaq is the independent index calculation agent. The hypothetical backtested index performance of the Benchmark Data & Infrastructure Real Estate SCTR Index is shown net of fees and 
reflects the reinvestment of dividends. The annual total expense is 0.60%. The Index was released on 12/28/2017. Any data shown prior to this date is hypothetical, retrospectively calculated, and is based on rules based criteria 
applied retroactively with the benefit of hindsight and knowledge of factors that may have positively affected its performance, and cannot account for all financial risk or market and economic factors that may affect the actual 
performance. The actual performance of the Index may vary significantly from the backtested index data. The results shown are hypothetical and do not reflect actual returns. PAST PERFORMANCE (WHETHER 
RETROSPECTIVELY CALCULATED OR ACTUAL HISTORICAL) IS NOT INDICATIVE OF FUTURE RESULTS.  YOU CANNOT INVEST DIRECTLY IN AN INDEX.
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S&P 500 
Total Return Index

• Alpha: 0.00
• Annual Return: 10.71%
• Upside Capture: 100%
• Downside Capture: 

100%
• Sharpe Ratio: 0.91
• Beta: 1.00

10 Year Total Return Index Percentage Performance

INDS Index 499.82% 

Stock Market 271.71%
Real Estate 288.21%

Time Period: 7/1/2014 to 6/30/2019

Time Period: 7/31/2009 to 8/01/2019
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Data quoted represents past performance, which is no guarantee of future results. The information presented above does not reflect the
performance of any fund or account managed or serviced by Benchmark Investments, and there is no guarantee that investors will experience the
type of performance reflected above. There is no guarantee that any historical trend illustrated herein will be repeated in the future, and there is
no way to predict precisely when such a trend will begin. There is no guarantee that any market forecast made in this commentary will be realized.
The mention of specific securities is not a recommendation or solicitation for any person to buy, sell or hold any particular security and should not
be relied upon as investment advice. The views and opinions in the preceding commentary are as of the date of publication and are subject to
change without notice. This material represents an assessment of the market environment at a specific point in time, should not be relied upon as
investment advice, is not intended to predict or depict performance of any investment and does not constitute a recommendation or an offer for a
particular security. We consider the information in this presentation to be accurate, but we do not represent that it is complete or should be relied
upon as the sole source of suitability for investment.

BENCHMARKINVEST.COM

Publication Date: August 6, 2019
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Nasdaq® is a registered trademark of Nasdaq, Inc. The information contained above is provided for
informational and educational purposes only, and nothing contained herein should be construed as investment
advice, either on behalf of a particular security or an overall investment strategy. Neither Nasdaq, Inc. nor any
of its affiliates makes any recommendation to buy or sell any security or any representation about the financial
condition of any company. Statements regarding Nasdaq-listed companies or Nasdaq proprietary indexes are
not guarantees of future performance. Actual results may differ materially from those expressed or implied. Past
performance is not indicative of future results. Investors should undertake their own due diligence and carefully
evaluate companies before investing. ADVICE FROM A SECURITIES PROFESSIONAL IS STRONGLY
ADVISED.

© 2019. Nasdaq, Inc. All Rights Reserved. 
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