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April Highlights

e Large cap ETFs returned to market highs after projected earnings surge.

e Technology ETFs had a MTD return of nearly 25% led by semiconductors and tech
infrastructure. Software continues to slide.

e Retail net buying declines as investors look for a surgical, more thematic approach in April.

The State of the Market
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the start of the year. The top performing funds were concentrated plays backed by good
fundamentals. For example, even with a nearly 40% return in April, the PHLX Semiconductor™
Index’s PE ratio only grew by 1% year to date. In contrast, off of worse performance, the S&P Small
Cap 600's PE ratio has increased by nearly 8% YTD. Earnings growth was concentrated in large cap
securities and reflected in performance. In April, U.S. equities outperformed international and
technology returns were over 20%.

Fixed income is still experiencing healthy flows but money market funds had a small amount of
outflows. Mild selling of money market funds suggests that investors are becoming more
comfortable with other investments and may be moving money from the sidelines back into the
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Option Overlay Strategies in Volatile Markets
Option Overlay Strategy Performance and Organic Growth
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*Data from the last five years of monthly U.S. Large Cap performance. The three highest, lowest, and closest to the zero months for market funds
were selected and averaged.

April was the best month for U.S. large cap ETFs in over five years. The median monthly
performance for U.S. large cap ETFs falls at a little over 2% and this month returned 10%. In times of
sideways or downward movement, option overlay strategies can have their advantages. Hedging
strategies protect principal in downturns while enhanced income funds can provide a boost of
income in a down or sideways market. The premiums cause them to drag in bull markets. Investors
tend to be reactive when it comes to utilizing option overlay strategies. In up markets they slightly
favor enhanced income strategies, while in down markets hedging strategies dominate with 4.3%
higher organic growth than typical months.

Hardware vs. Software

Tech ETF's YTD Organic Growth and AUM ~ Overéll technology had a excellent

month. Within ETFs, the category had

50% T;h a weighted return of over 24%.
£ 40% Infrastructure However, taking a look under the
% 30% hood of the category, that
o ° performance is being driven almost
2 20% Cybersecurity entirely by hardware while software is
% 10% Digital o floundering. Categories like

Econom i

,8 0% @ Y H Semiconductors §em|conductors and technqlogy '
e Fintech & Hardware Focus infrastructure have had an incredible

-10% start to 2026. Semiconductor funds

o @ Software Focus
-20% Entertainment have more than doubled in size
220% " 0% 20% 40% 60% associated with a return of nearly 60%
YTD Total Return YTD. On the flip side, as Al eats away

at IP moats, digital economy, cybersecurity, and fintech are struggling to find their niche in a rapidly
changing landscape. Over the past few years investors have had ‘buy the dip’ hammered into their
psyche. However, investors appear to be acting more drastically. Fintech and cybersecurity ETFs
have both faced outflows on top of negative returns. While technology as a whole seems to be
returning in force, the wins are concentrated in a narrow band of specific themes primarily focused
on infrastructure and physical technology.
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The U.S. Retail Report

April 2026 was a month of less money, Retail Activity Slide Continues From January High
but more conviction. Self-directed retail ~ Monthly Retail Net Buying
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(3.7%), and U.S. small caps (2.7%) was
firmly positive, even as total ETP market net cashflows for semiconductors and U.S. small caps
flipped negative. This highlights retail's continued risk appetite in high-growth areas, while non-
retail money shifted toward large caps.

U.S. Large Cap & Energy See Monthly Retail Decline
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Small/Mid Cap ETFs Keep Up Steady March

Retail Net Buying of Small/Mid Cap ETFs
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signaling the "value rotation" is

real. The fact that previously
negative categories (small cap growth, mid cap value) finally turned positive in April 2026
suggests a broadening of retail enthusiasm beyond just blend and value styles amid a sign of
improved risk appetite.

Retail investors have moved beyond the initial "tariff hedge" trade and now view the entire US
small/mid cap space favorably, supported by reshoring tailwinds and a year of demonstrated
resilience in domestic-focused equities.

US Regional Investments Remain Below Average

Recently, commentary around regional U.S. Quarterly ETF Cashflows by
investment has varied by the month Investment Regions
depending on the most recent up or 100%
downswing in regional buying. Taking a
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While U.S. investors are lowering their U.S. exposure, they have almost entirely ceased buying
regional funds that focus on Europe or Asia and ex-US ETFs have never been able to gather
comparable assets to global funds. Global funds are subsuming ex-US regional flows. The long
term downtrend of U.S. exposure has been slightly couched as around two thirds of all assets
flowing into global funds find their way back into U.S. listed securities.

l’l Source: Nasdaq ETF Market Intelligence, Factset, Morningstar Data as of 4/30/26



New Kids on the Block
US ETP Threads | Ranked Launches and Filings by Nasdaq ETP Taxonomy
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*May/June 2026 launch numbers are estimates using SEC filings data and average launch rate.

U.S. Filing Trends

There were 223 filings this month led by Defiance with 27 filings
primarily for single stock funds. 51% of all filings were applied
leveraged or inverse exposure.

C
The iShares Nasdag 100 ETF and State Street SPDR Nasdaq 100 Active vs. Passive US Launches
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ultimately brought to market. Although overall product launches continue to grow, expansion into
new underlying equities has slowed. A larger share of recent filings are tied to additional
implementations built around existing single-stock ETF names, including inverse, income-oriented,
and options-overlay structures. Issuers appear to be deepening coverage of stocks that already
demonstrate elevated trading activity and retail engagement rather than broadening the universe.

l'l Source: Nasdaqg ETF Market Intelligence, Factset, Morningstar Data as of 4/30/26



Disclaimer:

Information set forth in this communication contains forward-looking statements that involve a number of risks and
uncertainties. Nasdaq cautions readers that any forward-looking information is not a guarantee of future performance and
that actual results could differ materially from those contained in the forward-looking information. Forward-looking
statements can be identified by words such as “will," “believe” and other words and terms of similar meaning. Forward-
looking statements involve a number of risks, uncertainties or other factors beyond Nasdaq's control. These risks and
uncertainties are detailed in Nasdaq's filings with the U.S. Securities and Exchange Commission, including its annual reports
on Form 10-K and quarterly reports on Form 10-Q which are available on Nasdaq's investor relations website at
http://irnasdag.com and the SEC's website at www.sec.gov. Nasdag undertakes no obligation to publicly update any
forward-looking statement, whether as a result of new information, future events or otherwise.

Nasdaqg® is a trademark of Nasdagq, Inc. The information contained above is provided for informational and educational
purposes only, and nothing contained herein should be construed as investment advice, either on behalf of a particular
security or an overall investment strategy. Neither Nasdagq, Inc. nor any of its affiliates makes any recommendation to buy or
sell any security or any representation about the financial condition of any company. Statements regarding Nasdaqg-listed
companies or Nasdaq proprietary indexes are not guarantees of future performance. Actual results may differ materially
from those expressed or implied. Past performance is not indicative of future results. Investors should undertake their own
due diligence and carefully evaluate companies before investing. ADVICE FROM A SECURITIES PROFESSIONAL IS
STRONGLY ADVISED.

© 2026. Nasdagq, Inc. All Rights Reserved.
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