
Trading the Auctions 

Webinar 

 

This event is being streamed live at: 

https://www.facebook.com/NASDAQ/ 

 

Sponsored by:  

April 5, 2017 

https://www.facebook.com/NASDAQ/


Today’s Speakers 

Greenwich Associates 2 

Richard 
Johnson 

Vice President 
Greenwich 
Associates 
(Moderator) 

Joe Wald 
Founder & 

CEO 
Clearpool  

 

John Latino 
Head Trader 

ZPR 

 

 

Oliver Albers 
Global Head of 

Sales 
Nasdaq 

 
 

Ed Coughlin 
Director of 

Trading 
Services 
Nasdaq 

 



The Auction Mechanism 

3 

This event is being streamed live at: https://www.facebook.com/NASDAQ/ 

Greenwich Associates 

https://www.facebook.com/NASDAQ/


The Most Important Attributes Of Change Auctions 

Execution at Official Auction Price is the most important factor for traders 
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Access To Exchange-Operated Auctions 

Most traders use an algo to access exchange auctions, but over half also call in 
orders to a broker 
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Auction Data Feeds 

In order to view real-time information about liquidity in exchange auctions, a 
trader will need access to specific auction data feeds 

 

Typical feeds:  

• Paired shares —the total number of shares 
eligible to be matched at the current indicative 
price  

• Imbalance —represented by eligible buy 
orders minus eligible sell orders; a value less 
than zero implies a sell imbalance  

• Indicative price —the expected cross price if 
the auction were held at that point in time  
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Auction Data Feeds 

All major exchanges provide data feeds. The chart below shows the how 
accurately the different exchange feeds forecast the opening price 

Greenwich Associates 7 

This event is being streamed live at: https://www.facebook.com/NASDAQ/ 

https://www.facebook.com/NASDAQ/


Auction Data Feeds 

The chart below shows the how accurately the different exchange feeds 
forecast the closing volume 
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Auction Imbalance Information 

Almost half of traders believe it is ‘Extremely Useful’ to know the intensity of an 
imbalance 
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ETFs & Passive Strategies Drive Auction Volume 

• Passive investment strategies are those that seek to 
achieve the performance of a benchmark index, such as 
the S&P 500.  

• Global institutional AUM allocated to passive strategies 
have grown from 14% in 2008 to 22% in 2015 

• Exchange-traded funds, or ETFs, are passive investments 
that provide exposure to an index via a vehicle that trades 
like a stock on an exchange.  

⎼ ETFs have also seen significant growth: 2015 was a record-
breaking year in the U.S., with positive net flows of 
approximately $230 billion.  

⎼ U.S. institutions represent approximately 36%, or $756 billion, of 
the total $2.1 trillion in U.S. ETF assets. 

• As passive strategies and ETFs aim to track the 
performance of a benchmark index, they rely heavily on 
the closing auction, as it determines the closing price used 
in the benchmark index price calculation.  

• Growth in passive investing and ETFs will thereby make 
the auction process ever more important. 
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Institutional AUM – Active Vs. Passive 

• Institutions are allocating a greater 
proportion of their AUM to passive 
strategies 

• In 2003 passive represented 12% 
of global institutional AUM 

• In 2015 it was 22% 

• In 2020 it is forecast to be 26% 
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