
 

 

 

NYGBIG Spotlight: Where AI Value Accrued as 

Software Sold Off  

March 2026  

Ilaria Sangalli, Head of Index Insights , EMEA  

Technology equity performance diverged meaningfully during February 2026, as market action 

reflected a more granular reassessment of AI exposure rather than a broad‑based de‑risking of 

the sector.  

 

Software stocks came under pressure as investors weighed the risk that generative AI and 

agentic tools could structurally compress pricing power and lower barriers to entry across parts 

of the application layer.  

 

That concern was not evenly expressed across technology. Semiconductor and 

infrastructure‑oriented companies proved comparatively resilient, supported by continued 

visibility into AI‑driven demand for compute, memory, and networking capacity.  

 

Dispersion within software also widened. Cybersecurity names held up better than many 

application‑software peers, benefiting from mission‑critical use cases and more defensible 

pricing dynamics, while other software segments experienced more pronounced mul tiple 

compression.  

 

This divergence highlights an important distinction for investors: AI value creation is not evenly 

distributed across the technology stack. While parts of application software face rising 

commoditisation risk, companies positioned around hardware, memory, edge intelligence, and 

networking infrastructure continue to benefit from AI’s rapid diffusion.  

 

Recent market behaviour provides evidence of this distinction. This article spotlights four 

constituents of the Nasdaq Global AI and Big Data TM  Index  (NYGBIG TM ) that are not included in 

the Nasdaq‑100® (NDX ® ) or S&P 500 (SPX)  and demonstrated relative resilience during 

February’s software‑driven sell‑off.  

 

Each plays a structurally important role in the AI ecosystem and holds a significant position in 

the global AI patent landscape.  
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STMicroelectronics: Intelligence at the Edge  

STMicroelectronics ( STM) , a European semiconductor company  (index weight of 0.31%) 1 

operates where software meets the physical world.  

 

The company specialises in microcontrollers, sensors, and power semiconductors embedded in 

vehicles, industrial systems, energy infrastructure, and consumer devices , where workloads 

operate under strict constraints on latency, reliability, and power consumption .2  This positioning 

allows STM to benefit from rising silicon content per device, as more compute, sensing, and 

control are embedded directly into physical systems.  

 

During the February software sell‑off, STM delivered a  +18.78%  USD total return 3, reflecting 

investor recognition that edge intelligence is becoming more valuable as AI workloads 

decentralise.   

 

 
1 Weight as of EOD February 27, 2026  
2  https://investors.st.com/st - glance  
3  Performance from February 2 to February 13 2026. Source: Bloomberg  
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STM’s patent portfolio reinforces this positioning.  The company reports approximately 21,000 

active and pending patents, 4  underpinned by substantial R&D investment of around $2bn in 

2025 (~17% of revenue) .5 

 

Taking recent patent grants as illustrative examples, its innovation spans across:  

• AI‑enabled MEMS 6  and inertial navigation  -  enabling accurate localisation without GPS 7 

• On‑sensor machine learning  -  where decision‑tree‑based inference runs directly inside 

ultra‑low‑power sensors 8  

• 3D sensing and biometric security  -  supporting “wake‑on‑attention” and low‑latency 

perception 9 

 

Product execution mirrors this strategy. STM has introduced Stellar P3E, one of the first 

automotive microcontrollers with a built‑in AI accelerator, targeting software‑defined vehicles 

(SDVs). By moving AI processing from centralized vehicle computers to the vehicle edge, Stellar 

P3E enables sub ‑millisecond decision‑making with lower latency, power, and thermal overhead  -  

key requirements for next‑generation automotive architectures. 10  

SK hynix   

SK hynix (index weight of 5.02%)  is a South Korea n memory semiconductor manufacturer 

specialising in DRAM -  including high‑bandwidth memory (HBM)  -  and NAND flash , and is a key 

supplier to AI chipmakers such as Nvidia. 11,12  

 

As AI workloads have scaled, memory  has increasingly emerged as the system‑level bottleneck, 

elevating the strategic importance of HBM and advanced DRAM. Memory capacity and 

bandwidth now directly constrain model throughput, achievable context length, and end‑user 

latency, effectively turnin g memory into a visible product feature rather than a hidden 

infrastructure input .13 

Against this backdrop , SK hynix has established a leading position in high‑bandwidth memory for 

AI chipsets, commanding an estimated 61% share of the global HBM market , according to 

Macquarie Equity Research .14 The company’s HBM revenue more than doubled in 2025 , 

reflecting strong demand from AI accelerators and data‑centre deployments .15 

 

 
4  https://www.st.com.cn/content/dam/aboutus/who - we - are/pdf/st - company - profile - en.pdf  
5 FactSet  
6  Micro ‑Electro ‑Mechanical Systems  
7 https://patents.justia.com/patent/12516938  
https://patents.justia.com/patent/12405112  
8  https://patents.justia.com/patent/12561577  
9  https://patents.justia.com/patent/12516922  
10 https://markets.businessinsider.com/news/stocks/stmicroelectronics - introduces - the - first - automotive - microcontroller -
with - ai- acceleration - for - edge - intelligence - 1035806569  
11 https://www.skhynix.com/company/UI - FR - CP02/  
https://www.cnbc.com/2026/01/28/sk - hynix - smashes - earnings - estimates - as - ai- memory - demand - drives - record -
profit.html  
https://www.reuters.com/world/asia - pacific/sk - hynix - posts - forecast - beating - q4 - profit - huge - ai- demand - 2026 - 01- 28/  
12 DRAM is volatile, high ‑speed memory used for active data processing, with HBM providing ultra ‑high bandwidth for AI 
accelerators and high ‑performance computing; NAND flash is non ‑volatile memory used for persistent storage, typically 
deployed in data ‑center storage solutions.  
13 https://www.eetasia.com/hbm - dram - and - nand - how - ai- is - reshaping - the - memory - market/  
14 https://www.axtekic.com/news/samsung - and - sk - hynix - lead - memory - price - hikes - as - ai- server - demand - surges.html  
15 FactSet  Q42025 earnings result s  

https://www.st.com.cn/content/dam/aboutus/who-we-are/pdf/st-company-profile-en.pdf
https://patents.justia.com/patent/12516938
https://patents.justia.com/patent/12405112
https://patents.justia.com/patent/12561577
https://patents.justia.com/patent/12516922
https://markets.businessinsider.com/news/stocks/stmicroelectronics-introduces-the-first-automotive-microcontroller-with-ai-acceleration-for-edge-intelligence-1035806569
https://markets.businessinsider.com/news/stocks/stmicroelectronics-introduces-the-first-automotive-microcontroller-with-ai-acceleration-for-edge-intelligence-1035806569
https://www.skhynix.com/company/UI-FR-CP02/
https://www.cnbc.com/2026/01/28/sk-hynix-smashes-earnings-estimates-as-ai-memory-demand-drives-record-profit.html
https://www.cnbc.com/2026/01/28/sk-hynix-smashes-earnings-estimates-as-ai-memory-demand-drives-record-profit.html
https://www.reuters.com/world/asia-pacific/sk-hynix-posts-forecast-beating-q4-profit-huge-ai-demand-2026-01-28/
https://www.eetasia.com/hbm-dram-and-nand-how-ai-is-reshaping-the-memory-market/
https://www.axtekic.com/news/samsung-and-sk-hynix-lead-memory-price-hikes-as-ai-server-demand-surges.html


 

 

This structural importance has begun to be recognised by investors. During a February sell‑off in 

software equities, SK hynix delivered a +6.27% USD total return, underscoring its role as a 

critical beneficiary within the AI hardware value chain .16  

 

SK hynix’s leadership in AI memory is supported not only by scale and execution, but also by the 

company’s  sustained focus on innovation . A recent example is a patent  granted in February 

2026 (“Three‑Dimensional Semiconductor Device and Method of Manufacturing the Same” ) 

which addresses critical challenges in scaling 3D memory for AI workloads. This patent relates 

to a 3D stacked memory architecture in which multiple memory layers are vertically integrated 

rather than laid out horizontally. It introduces the use of different insulating materials above and 

below each conductive layer to reduce ele ctrical interference, structural damage, and 

manufacturing defects as layer counts increase. 17 

Kingsoft Cloud   

Kingsoft Cloud (index weight of 0.06%) is one of China’s leading independent cloud computing 

providers, providing cloud storage and  computation services.   

 

Over the past two years, the company has strategically pivoted toward its Intelligent Computing 

Cloud, which has become its primary growth engine by supporting AI model training and 

inference .18 

 

Kingsoft Cloud also plays a central role in China’s AI ecosystem as the primary AI compute and 

cloud partner for Xiaomi’s large language model initiatives and WPS AI .19 This AI‑led positioning 

was further underscored at the July 2025 World Artificial Intelligence Conference, where the 

company showcased a suite of full‑stack, industry‑focused AI solutions , including: 20   

• StarFlow Platform  – a cloud ‑native platform for AI model training and inference. It was 

launched to meet the demands of the general trend of transitioning from large 

customers' highly concentrated training demand to more widespread customers' 

inference demand. Focused on cost efficiency, flexibility, and end ‑to‑end lifecycle 

management for enterprises and developers  

• Hanhai Big Model Development & Application Platform : an industry ‑centric platform. 

Practical AI use cases rather than generic models. The platform lowers technical barriers 

for enterprises and supports closed ‑loop deployment, particularly in regulated and 

data ‑sensitive sectors such as government, legal services, finance, and healthcare .  

• The Government AI All ‑in‑One Machine  -  integrates domestic computing hardware with 

private AI models. This approach addresses key public ‑sector requirements such as data 

sovereignty, security, and system control, enabling government clients to adopt AI within 

compliant, self ‑contained environments . 

 
16 Total return from February 2  to February 13, 2026. Source: Bloomberg  
17 https://patents.justia.com/patent/12563732  
18 In Q3 2025, gross billings in this segment reached RMB 782 million, representing ~122% year ‑over ‑year growth and 
accounting for 45% of Public C loud revenue, up from 31% a year earlier. While the company formally reports only Public 
Cloud and Enterprise Cloud, management increasingly treats Intelligent Computing (AI cloud) as a distinct economic 
engine because its growth, capital intensity, and cu stomer dynamics differ materially from traditional cloud services  
19 WPS AI is the artificial ‑intelligence suite built into WPS Office, the productivity software developed by Kingsoft Office 
(often described as China ’s closest equivalent to Microsoft Office).  Re venue from the Xiaomi and Kingsoft ecosystem 
rose 84% YoY to RMB 691 million in Q3 2025.  
20  https://www.gmt8press.com/content/detail/290506  

https://patents.justia.com/patent/12563732
https://www.gmt8press.com/content/detail/290506


 

 

This growing exposure to AI compute demand  reinforced  investor confidence and help ed  the 

stock hold up during the broader software sector sell‑off . Between February 2  to February 13,  

2026 , the Kingsoft Cloud ADR  delivered a 6 .24 % total return in USD .21 

Nokia Oyj  

Nokia Oyj  (index weight of  0.64%)  is a global provider of mobile, fixed and cloud network 

solutions, combining hardware, software, services, and intellectual property licensing.  It 

operates through the following segments: Mobile Networks, Network Infrastructure, Cloud and 

Network Services, and Nokia Technologies. 22  

After a difficult 2024 marked by declining revenue, Nokia entered 2025 in turnaround mode, 

catalysed by the appointment of a new CEO, Justin Hotard, and a strategic pivot toward 

AI‑enabled networking and next‑generation wireless infrastructure. This reposi tioning, combined 

with early signs of operational improvement, helped drive a strong rebound in the stock, which 

rose 46% over the course of 2025. 23  One of the most significant catalyst s  behind this renewed 

optimism is Nokia’s strategic partnership with Nvidia. Together, the two companies are 

developing AI‑driven radio access networks that enhance 5G‑Advanced capabilities while laying 

the groundwork for AI‑native 6G .24  

This exposure to long‑cycle AI infrastructure, rather than discretionary software spending, has 

helped insulate Nokia from the recent sector sell‑off, with its ADR delivering a 6.12% total return 

in USD between February 2 and February 13, 2026. 25  

This resilience also reflects Nokia’s renewed focus on innovation . At the beginning of 2025, 

Nokia announced that it ha d reached a milestone of 7,000 patent families declared as essential 

to the 5G standard, underscoring its leading role in cellular technology innovation.  These 

patents cover foundational technologies that define how smartphones, connected vehicles, IoT 

devices, and other connected products interact with 5G networks, including advances in radio 

protocol design, security, and interface technologies. 26   

Nokia is consistently ranked among the top global owners of 5G Standard Essential Patents 

(SEPs) in independent industry analyses such as the Patently 100 – 5G 2025. It sits in the top 

tier worldwide, alongside companies like Huawei, Qualcomm, Samsung, Eri csson, and LG. 27  This 

position is underpinned by more than $100bn  invested in R&D since 2000, with over $ 5bn  

invested in 2025 alone ( ~ 23% of sales). 28  

 
21 Source Bloomberg  
22  Mobile Networks, which generates around 40% of revenue, underpins cellular connectivity through radio access and 
transport technologies, while Network Infrastructure (35%) delivers the IP, optical, and fixed networks that form the 
backbone of global data traffic. Cloud and Network Services (15%) focuses on software ‑driven, cloud ‑based solutions 
that help operators automate and optimize increasingly complex networks, and Nokia Technologies (10%) monetizes 
decades of R&D through one of the world ’s largest patent portfolios.  
23  Nokia Oyj ADS delivered + 46.05% total return in USD during 2025 . Source Bloomberg  
24  https://investor.nvidia.com/news/press - release - details/2025/NVIDIA - and - Nokia - to- Pioneer - the - AI- Platform - for - 6G --
Powering - Americas - Return - to- Telecommunications - Leadership/default.aspx  
25  Source Bloomberg  
26  https://www.nokia.com/newsroom/nokia - reaches - 7000 - patent - families - declared - as - essential - to- 5g/  
27  https://app.patently.com/Patently - 100 - 5G - 2025.pdf  
28  Source: FactSet  

https://investor.nvidia.com/news/press-release-details/2025/NVIDIA-and-Nokia-to-Pioneer-the-AI-Platform-for-6G--Powering-Americas-Return-to-Telecommunications-Leadership/default.aspx
https://investor.nvidia.com/news/press-release-details/2025/NVIDIA-and-Nokia-to-Pioneer-the-AI-Platform-for-6G--Powering-Americas-Return-to-Telecommunications-Leadership/default.aspx
https://www.nokia.com/newsroom/nokia-reaches-7000-patent-families-declared-as-essential-to-5g/
https://app.patently.com/Patently-100-5G-2025.pdf
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Nasdaq® , Nasdaq Global AI and Big Data TM , NYGBIG TM , Nasdaq‑100® , and  NDX® are trademarks of 

Nasdaq , Inc. The information contained above is provided for informational and educational purposes 

only, and nothing contained herein should be construed as investment advice, either on behalf of a 

particular security or an overall investment strategy. Neither Na sdaq, Inc. nor any of its affiliates makes 

any recommendation to buy or sell any security or any representation about the financial condition of 

any company. Statements regarding Nasdaq - listed companies or Nasdaq proprietary index es are not 

guarantees of future performance. Actual results may differ materially from those expressed or implied. 

Past performance is not indicative of future results. Investors should undertake their own due diligence 

and carefully evaluate companies bef ore investing.  ADVICE FROM A SECURITIES PROFESSIONAL IS 

STRONGLY ADVISED.  
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