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Introduction

e Juniper Networks Inc. (NYSE: JNPR) was founded in 1996, and is headquartered in Sunnyvale, California,
U.S.". Juniper designs, develops, and sells products and services to enable customers to build networks for
their businesses. It has over 10,400 active employees in 120 locations across 50 countries?. As of Dec 2023,
the end of its fiscal year, the company generated 59.9% of its revenue from Americas, 25.3% from EMEA
(Europe, Middle East, and Africa), and the remaining 14.8% from Asia-Pacific?.

Management*s

e In 2074, Rami Rahim was appointed as the Chief Executive Officer (CEO) and a member of the Board of
Directors. Rami joined the company in 1997 and held various positions including General Manager, Vice
President, Senior Vice President, and Executive Vice President prior to becoming the CEO. The majority of his
time at Juniper was spent in the development organization where he helped with the architecture, design and
implementation of many Juniper core, edge, and carrier Ethernet products. Rami holds a Bachelor of Science
degree in Electrical Engineering from the University of Toronto and a Master of Science degree in Electrical
Engineering from Stanford University. He has also been on the board of directors of Autodesk since Aug
2022.

e Kenneth B. Miller was appointed as the Chief Financial Officer (CFO) in 2016. Kenneth joined the company in
1999 and has held various positions within the company since then. From April 2014 to February 2016, he
served as the Senior Vice President, Finance, where he was responsible for the finance organization across
the company, as well as treasury, tax, and global business services functions. Previously, Kenneth served as
Vice President, Go To-Market Finance; Vice President, Platform Systems Division; Vice President, SLT
Business Group Controller; and other positions in the Finance and Accounting organizations. Kenneth holds a
Bachelor of Science degree in Accounting from Santa Clara University.

Recent M&A-related Updates

e OnJan9, 2024, Hewlett Packard Enterprise (NYSE: HPE) and Juniper Networks, Inc. jointly announced a
definitive agreement under which HPE will acquire Juniper in an all-cash transaction for $40.00 per share, a
premium of 32% to Juniper’s closing price on January 8, 2024, representing an equity value of approximately
$14 billion. Strategic benefits from the acquisition to HPE:

e The acquisition to shift HPE's portfolio mix toward higher-growth solutions is expected to double its high-
margin networking business, accelerating HPE’s sustainable, profitable growth strategy.

e The combined company's complementary portfolios are expected to enhance HPE's edge-to-cloud strategy
with an ability to lead in an Al-native environment, based on a foundational cloud-native architecture.

e The new networking segment will increase from approximately 18% of total HPE revenue as of fiscal year
2023 to approximately 31% post-acquisition and contribute more than 56% of HPE's total operating income.

e The transaction is expected to close by June 30, 2025, and be accretive to non-GAAP EPS and free cash flow
in the first year post close. Upon completion of the acquisition, Rami Rahim will lead the combined HPE
networking business, reporting to HPE President and CEO Antonio Neri.
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Growth Drivers/Highlights’

Juniper’s products deliver highly scalable, reliable, secure, and cost-effective networks, while transforming
the network's agility, efficiency, and value through automation. As companies adopt and transition to cloud
architecture for greater efficiency, Juniper looks to gain share across its three customer verticals (Cloud,
Service Provider, and Enterprise) by differentiating with innovation in networking, security, and software
orchestration, leveraging automation and Al to deliver simplicity of operations for their customers.

Cloud providers continue to grow as more organizations take advantage of public infrastructure to run their

businesses. As their businesses grow, they will continue to invest in their networks, which dictate the quality
and experience of the products and the services they deliver to their end customers. Includes cloud service
providers, such as the largest public cloud providers and Tier-2 cloud providers.

Service Provider customers need high-performance networks and cloud computing environments to reduce
costs from their network operations, which requires a change in their business models and underlying
infrastructure. The resultant investments by service providers in high-performance networks and the
transformation to distributed cloud environments presents a strong opportunity for Juniper to expand their
business. Includes wireline and wireless carriers and cable operators.

Enterprise companies are deploying Al-driven architectures that require IP networks to be global, distributed,
and always available as they transition their workloads to the cloud. Enterprise customers contributed 46% of
total revenue in FY 2023, up from 38% in FY 20228. Includes retail companies, healthcare institutions, financial
services; national, federal, state, and local governments; as well as research and educational institutions.

The acquisition of Mist Systems, Inc. in 2019 accelerated the ability to execute cloud-managed Al or AlOps
through a combination of cloud-based intelligence, enterprise-grade access points, and EX series switches.

In 2020, Juniper acquired 128 Technology, Inc. and Netrounds AB. Juniper's Session Smart Router (SSR)
portfolio (acquired from 128 Technology) extended the value of Mist’'s secure Al engine and cloud
management capabilities from client to cloud. The acquisition of Netrounds enabled service and cloud
providers to rapidly deliver software-defined network services with end-to-end service quality.

On the risk side, Juniper has a global supply chain, which is primarily composed of manufacturing partners,
component suppliers, and third-party logistics partners. Global supply chain constraints and component parts
shortages have led to extended lead times of certain products in the recent past. At present the elevated
inventory levels in the company to meet customer demand may lead to inventory obsolescence as the
customers consume previously placed advance orders and normalize their buying patterns®.

Products & Solutions™"

Juniper’s product solutions are defined under the below categories:

Customer Solution: Al-Driven Enterprise, Automated WAN Solutions, Cloud-Ready Data Center and Hardware
Maintenance and Professional Services.

Al-Driven Enterprise: Offers Al-driven cloud-based software and services. The transition by companies to
AlOps and Saa$S presents an opportunity to market an innovative network and security solution for Enterprise
customers, facilitating their transition to cloud architecture and enhancing their operational experience. Mist Al
uses a combination of artificial intelligence, machine learning, and data science techniques to optimize user
experiences and simplify operations across the wireless access, wired access, and SD-WAN domains.
Products to offer include client-to-cloud portfolio, cloud-delivered campus wired and wireless solutions of
Mist and EX switches, and the SD-WAN portfolio, which includes Session Smart Router, Branch SRX and
Network Access Control solutions.
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Automated WAN Solutions: Cloud providers, service providers and enterprises have deployed Juniper’s
product offerings in their wide area networks (WAN), such as their highly efficient Internet Protocol (IP),
transport PTX product, which can cost-effectively manage incredible capacity from their end users to the
data centers from which they deliver value to those users. A robust portfolio of SDN-enabled MX series
routing platforms provides system capacity, density, security, and performance with investment protection.
SDN Controller for the WAN, Paragon Pathfinder (formerly NorthStar), enables granular visibility and control of
IP/Multiprotocol Label Switching (IP/MPLS), flows for large networks. Products range from MX and PTX
product lines, and the ACX product line targeting the Metro market. It also includes Paragon Active Assurance,
formerly known as Netrounds, which is now part of Paragon Automation (Juniper's WAN Automation suite) —a
cloud-native set of software applications that deliver closed-loop automation in the most demanding 5G and
multi-cloud environments. The Cloud Metro solution launched in 2022 for service providers includes high-
performance networking systems, powered by Al-enabled, cloud-delivered automation specifically designed
to build next generation infrastructure.

Cloud-Ready Data Center: Juniper is a recognized leader in data center networking innovation in both
software and hardware solutions. It is focused on continuing to power public and private cloud data centers
with high-performance infrastructure. These centers form the core of cloud transformation by enabling
service delivery in a hybrid cloud environment, which is a combination of public cloud, private cloud, and SaaS
delivery. The centers support the Service Providers for next-generation mobile network buildouts (5G),
Internet of Things (loT), and service delivery close to their end users. The products offered include the QFX
product line, Apstra, and Contrail product lines, along with the high-end data center security portfolio of SRX.

In addition, they offer software-as-a-service (SaaS), software subscriptions, and other customer services,
including maintenance and support, professional services, and education and training programs.

Financials

Juniper reported its Q4 FY 2023 (year-ending Dec) revenue of $1.4 billion, down 6% y/y and 2% sequentially’2.
GAAP operating margin was 9.2% (down vs. 14.0% in Q4 FY 2022, but an improvement of 290 basis points
from 6.3% in Q3 2023,

In FY 2023, revenue grew 5% y/y to $5.6 billion (vs. $5.3 billion in FY 2022), driven by the second consecutive
year of solid double-digit revenue growth from the enterprise business'. Gross margin was 57.5% (vs. 55.8%
in FY 22). GAAP operating margin was 8.4% (vs. 9.8% in FY 2022)". Free Cash Flow for FY 2023 was $713
million (vs. -$7 million in FY 2022)'8.

In light of the impending acquisition of Juniper by Hewlett Packard Enterprise, the company did not issue earnings
guidance for FY 2024 in their Q4 2023 earnings call”. However, in its Q3 2023 earnings call, the company
mentioned that it expects business to grow across all verticals with some variability across quarters, while non-
GAAP margins are expected to expand'.

Stock Performance’

Juniper has been a part of the ISE Cyber Security UCITS™ Index (HUR™) since August 26, 2015, the earliest
date of available live data for HUR. Since then, the stock has been underperforming HUR and the benchmark
index S&P 500 by a notable margin. Its price return from August 26, 2015 till March 14, 2024 was +43% (vs.
+158% for HUR and +165% for the S&P 500). On a year-to-date basis, as of March 14, 2024, its price return
was +24%, driven by the acquisition announcement, vs. +3% and +8% for HUR and the S&P 500, respectively.
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Role in Networking and Cloud Architecture/ Cybersecurity Security Theme?2°!

Juniper’s silicon, systems, and software represent innovations that transform the economics and experience
of networking, helping customers achieve superior performance, greater choice, and flexibility, while reducing
overall total cost of ownership. The company’s understanding of high-performance networking technology
and cloud architecture positions them to effectively capitalize on the industry transition to more automated,
cost-efficient, and scalable networks.

Juniper’s solutions drive better connections in 4 of the Fortune 10, 3 of the top-3 retailers, 2 of the top-5
Fintech companies, numerous top Global universities, and the #1 healthcare provider in the U.S.22.

In 2024, Gartner® named Juniper Networks a leader in the Magic Quadrant™ for Enterprise Wired and Wireless
LAN Infrastructure category for the fourth time in a row, and a leader in the Magic Quadrant™ for Indoor
Location Services category for the third year in a row?3. Previously Gartner recognized Juniper as a Visionary
in the 2022 Magic Quadrant™ SD-WAN category. Juniper Mist was also recognized as a Customers’ Choice
for Enterprise Wired and Wireless LAN Infrastructure in the 2022 Gartner Peer Insights™ Voice of the
Customer report?4.

Disclaimer:

Nasdaq@® is a registered trademark of Nasdaq, Inc. The information contained above is provided for informational and
educational purposes only, and nothing contained herein should be construed as investment advice, either on behalf of a
particular security or an overall investment strategy. Neither Nasdagq, Inc. nor any of its affiliates makes any
recommendation to buy or sell any security or any representation about the financial condition of any company.
Statements regarding Nasdaq listed companies or Nasdaq proprietary indexes are not guarantees of future performance.
Actual results may differ materially from those expressed or implied. Past performance is not indicative of future results.
Investors should undertake their own due diligence and carefully evaluate companies before investing. ADVICE FROM A
SECURITIES PROFESSIONAL IS STRONGLY ADVISED.
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