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Bond
(=i

Bonds are debt that are issued for a period of more than one
year. The US government, local governments, public utilities,
companies and many other types of institutions sell bonds.
When an investor buys bonds, he or she is lending money. The
seller of the bond will repay the principal amount of the loan
at a specified time.

‘B BREATH-FULNGNGRSREIL - EEERRMTS
BT ~ RS EMEBENNMBRRTHRS - REBWELMRK
SHEIATELERS > MSHENEREENBABHRSAEE

RRIREE -

Futures Contract

1L
HA 55

A futures contract is any contract covering the sale of financial
instruments or physical commodities for future delivery on

a futures exchange, such as E-mini Nasdaq-100 futures.

The exchange offers liquid benchmark contracts to manage
exposure to the 100 leading non-financial U.S. large-cap
companies that make up the Nasdaq-100.

“HRTR” BIBTERFMYSTE HENMUBEENM S LIS EE M
BRERIZANM MY  FE0 : E-miniWEHATZ1008355 (E-mini
Nasdaqg-100 futures) S§#4—RERENEESYN » INEEYHER
IATE100FE N P AV 100 R EE MAIFERIA R A SN RO o
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Traded Fund (ETF)

RoMXEEE (ETF)

Exchange Traded Funds (ETFs) are a basket of securities that
trade like individual stocks on an exchange. One of the key
types of ETFs are passive ETFs, which track an underlying
index. The NASDAQ-100 Index Tracking Stock (QQQ),
launched in 1999, is one of the most popular ETFs as it tracks
the Nasdaq-100 index which includes some of the world’s
biggest and fastest-growing technology companies.

‘REMRBEE" SKREREM > BERZARZHN—EFIRE
HE - ETF— P EE LR B IRIFIRAYIE QE’J%&"EJJETF (passive
ETF) - 1999F#HHIMHTATR100i5EIRIZERE (QQQ) 2%
SXMIETFZ— » QQQIRERIIZE ?&%Eﬂi%%ﬁm'l% RIG<EY
RN S RMETATE100352K -

Benchmark
HEESZEm

A Benchmark refers to the performance of a predetermined
set of securities, used for comparison purposes. Such sets

may be based on published indexes or may be customized

to suit an investment strategy. Among the U.S. stock market,
NASDAQ Composite Index is one of the most well-known
large-cap stock benchmarks that tracks over 2,500 stocks,
American depositary receipts and real estate investment trusts
(REITs).

“BESEZEN RRRERIES SRR —IET - BEM
IR SN RHIERERS EIEIN - SIRIERERIERKHT
EEMITIRIE - EEERTY > MENARLESIEE (NASDAQ
Composite Index) mRINBNAEREESEEHZ—
IREREBII2500 R AR E - EEFEEIENE~IREEES

(REITs) % -
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Index

BN

The index is a statistical measure of changes in the economy
or in financial markets, often expressed in percentage changes
from a base year or from the previous month. Indexes
measure the ups and downs of stocks, bonds, and some
commodities markets, in terms of market prices and weighting

of companies in the index. For example, the Nasdaq-100 is
one of the world’s preeminent large-cap growth indexes that
covers 100 of the largest domestic and international non-
financial companies listed on the Nasdaq Stock Market based
on market capitalization.

R REELATREMNBRBANRTLE > BERTRE
HEERI—TANB D LEEN - BRRERHNMSTER P
HMNERGERS  GEFNELEXRTEMmHIBAIKEXER - b
ol > METATR 1005 E EIRFHMNARRIBKIEHZ— > BIE
T100RMENA R EH EMESSNAREERMEER AT -

A 3540 ‘

w470

DN SNRRNN

A AU

Fﬂﬂ/-]

BALANCE SHEE
DEBIT CREDIT

!

Balance

Sheet
A-AmE

A balance sheet is also called the statement of financial
condition. It is a summary of a company’s assets, liabilities,
and owners’ equity. Before investing in a company, investors
should understand the company’s financial position by
studying its balance sheet and its growth potential by
analyzing alternative datasets. This information could be
accessed via solutions such as Quandl, a leading provider

of alternative and core financial data. It allows investor to

identify potential investing opportunities and associated risks.

“BERRERT XIMMSIRRE LR TASER « il
BAR@mEFRHR - AIRE—FK \TZHU’ KRB NZELNE)
AOZR = T fiR %T% AENMSINR - BERSEBEEIEXNQE]
AIBB N HITO M - ERMERAILAET QuandIZF RS AR
IRTTZRIREY ° QuandlZ—RSThY 7 R EIRENZ 0 S LR
e > BPRBERFEEENRENSH TREXXR -
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Robo adviser
ez

Robo advisers are new investment technology tools such as
robo-derived algorithms and technology leveraging machine
learning artificial intelligence (Al) that help provide better
investment decisions. For investors that do not wish to use a
robo-adviser, they can make use of solutions such as Quandl,
a leading provider of financial, economic, and alternative
datasets, to identify potential investing opportunities and
strategies.

“‘BRERM” B—MEMARETIR > XUNSBATEEENN
B[EIJALERERAR » MRBEBRUEFHIRFRIN - TERE
A BRI AIRAE SR EARSEMBIR R > bl
RBETTEE - M SR 5 XBURRTLRS B Quandl > X
TREARBARRBEERANS -

Nasdaqg-100
YHHETIATE 1005 5%

The Nasdaq-100® is one of the world’s preeminent large-cap
growth indexes. It includes 100 of the largest domestic and
international non-financial companies listed on the Nasdaq
Stock Market based on market capitalization.

The NASDAQ Financial-100 Index includes 100 of the largest
domestic and international financial securities listed on

the Nasdaq Stock Market based on market capitalization.
They include companies classified according to the Industry
Classification Benchmark as Financials, which are included
within the NASDAQ Bank, NASDAQ Insurance, and NASDAQ
Other Finance Indexes.

MEMATEI00iEH BRI E WA ERIERIENZ— BIEFT
1004 mAR L B ERSHAREAIMNEERIAE]

MEMATE ERI100IEENEIE T 100RMEHAR L EmESSH
AREERIIERAE] » BIEREETU D LEEEREXNERM
% HEBUDEMNETATRIRIT (NASDAQ Bank) ~ YHETIATE
R (NASDAQ Insurance) FI4NHTIATREMMERIIEE (NASDAQ
Other Finance Indexes) ZABIEM »
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Index Fund
EBHEE

An Index fund is an investment fund designed to match the
returns on a stock market index. A mutual fund's portfolio
matches that of a broad-based index such as the S&P 500 and
its performance is meant to mirror the market as represented
by that index. For example, Vanguard Russell 2000 ETF
(NASDAQ: VTWO), is designed to track the Russell 2000 index,
which is comprised of small-cap U.S. stocks.

BHRER” ENEARENZERORNIREEE - HEESHN
REBESIRES00F EEFEHHEIE > FIE SRR T %35
HETURAITIZITIE © 190 > S8 F 3R2000 ETF (PETARARE
5 1 VIWO) AT IRIRFAEE/NZRARMIIZ 222000558 -

Earnings Per

Share (EPS)
FhzWm= (EPS)

Earnings per share refers to a company’s profit divided by its
number of common outstanding shares. If a company earning
$2 million in one year had 2 million common shares of stock
outstanding, its EPS would be $1 per share. In calculating

EPS, the company often uses a weighted average of shares
outstanding over the reporting term. The one-year (historical

or trailing) EPS growth rate is calculated as the percentage
change in earnings per share. The prospective EPS growth rate is
calculated as the percentage change in this year’s earnings and
the consensus forecast earnings for next year.

EPS is an extremely important metric to measure a company’s
profitability. Investors should always evaluate a company’s EPS
and its growth potential by examining different alternative
datasets before making investment choices. This information
could be accessed via solutions such as Quandl, a leading
provider of alternative and core financial data, which allows
investor to identify potential investing opportunities and to
understand associated risks.

“BiRkE”  (EPS) AASHMIHRNEERBRHERSL
MR—RAT—FAMT2005%7 - BREH2005EERRE
iR > BBAHEEPSHZ1ETT  FEITEEPSH » A B BEERIREH
ABERITIRENMRATFIEATIHE - —FHR LIEEREPS
BRERSRENEDEENITE » MEEPSIERRIEAERE
WA B 2 LRI R E R A E BTN E -

EPSEHENTBAENN—TERET - EEENE > KA
AEMEIRERRZH], NiZSEE LS LBIERITE/ASIAIEPS
REERKES > REESTAETQuandIFRRSEMRRT =
SREX ° QuandliZ2—RMIohI R EUEM L O 55 SRR (7
BB E ZREBERENZHA TRERKR -

Essential



Index Futures
FEENHA TR

Index futures are a futures contract on an index in the futures
market, such as E-mini Nasdaqg-100 futures, which offers liquid
benchmark contracts to manage exposure to the 100 leading
non-financial U.S. large-cap companies that make up the
Nasdag-100.

“IeENERtY” REAETI EME BB YMEAT - WE-mini
YMHTATE1008AEE (E-mini Nasdaqg-100 futures) ° iZ3S%RHERES
RERHEESY » NEEPEHAT 10035 P 100K =EM
FAESRARNSTNXRO

' 4
Green \

Investing
REIH

Green investing refers to any investing activities that are
associated with a dedication to promote environmentally-
friendly business practices. An example of a green
investment instrument would be NASDAQ OMX Green
Economy Index™ . This is a market-capitalization weighted
index designed to track the performance of companies across

the spectrum of industries most closely associated with the
economic model around sustainable development through
every economic sector.

‘GERE RIEHNIMERFE QS METHIAEXREIES

PMETATEOMXFE B LR5F4E521 (NASDAQ OMX Green Economy
Index™) FRRZBEN—TAR » ZIEFNTHEMINIEE -
EEBEEEFE] T ABTSIFEEREFEXNBE
KA A S R E W GHATIRER

Essential




Commodity
A RiEmn

A commodity is food, metal, or another fixed physical
substance that investors buy or sell, usually via futures
contracts.

AFEmEIHREFETMESAORTAMER SN
= WRMHNERES -

Private

Market Value (PMV)

MATIZIME (PMV)

Private market value refers to the break-up market value of all
divisions of a company if the divisions were each independent
and established their own market stock prices.

‘IhEHiHME" RASMENINESERIBEEAEEMIHR
B TFD TIHMNE -
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Nasdaq
Private Market
META LS 117

Nasdaq Private Market is a leading provider of secondary
liquidity solutions to private companies seeking tender offers
or share buybacks.

“MEMARTAE™IE” BIRBRNE = MRIR T RIS AR A -
EEFREAKRME AR BRI E AT

Derivative
EMETE W

A financial contract whose value is based on, or "derived"
from, a traditional security (such as a stock or bond), an asset
(such as a commodity), or a market index. Derivatives can be
associated with higher risk because of the use of leverage.

‘EROTETRT BR—MERERE > EMEETE ITET TR
F - REFERLESFURKRERERT > TRENIHER - 07
EmEEHREIIATRN - F5SHENNKEKBEEE—ELLF L
RT—RRIRE > MATERRBFE—ENR °
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Leverage
ATHHEA

Leveraging is the use of debt financing, for an investment to
increase potential returns. For example, an option is said to
have high leverage compared to the underlying stock because
a given price change in the stock may result in a greater
increase or decrease in the value of the option. It is commonly
known as gearing in Europe. When investing in a product that
has a high leverage effect, investors should be extra sensitive
to the real-time performance of the stock, in order to make
careful investment decisions.

AN RISERRSRMERITRE MR ERIRN
2 o Fla0 > BARREIAT RN EES THRNRER » BARESS
EMBNZEASIEARNME L IME RIBER_EF B TRE © A14F
RN ERGM AR “A%ER” (Gearing) ©
ERBAT RN RS @AY IREB NIRRT FRISE
RPRID - DAMIHIZEAVIRBRIRER -

BARRRRRA

Blue
Chip Stocks

BEAR

A blue-chip index is an index that tracks the performance
of a group of blue-chip companies, which are well-known
companies with a history of growth and dividend payments.

“BER EHREN—HEEASWSHITRIRNEN - BE
S iR RA W SIE KAIKEH LB AT

/A
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Secondary
Offering

ZRERE

A secondary offering is the sale of new shares by a company
that has already made an initial public offering (IPO). There’s
been a growing trend for U.S.-listed Chinese companies

to seeking secondary listings in Hong Kong. One notable
examples is Chinese e-commerce firm JD.com (NASDAQ: JD),
which carried out a secondary listing in Hong Kong in June
2020, after listing on the Nasdaq Stock Market in May 2014.

‘TRRE” REBEHTTERAABRNASHENR - #
KBS AEERE EHIPELRS FREFTEMT IRE™ - LEAEB
FRASNEIREK (PENARRENES : ID) F201455BEMER
KRR ET > RET2020F6 BEEBHT T ZREM -

Penny Stocks
KA AR

Penny stocks are used in the context of general equities.

It refers to the stock that typically sells for less than USD5 a
share, although they may rise to as much as USD10/ share
after the initial public offering, usually because of heavy
promotion.

YEMIR” BEERESREMITSETNEER - BINMROMN
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Alternative
Investment

%%*XJ\

These are investments in different kinds of Alternative
Investment Funds (AIF). They include hedge funds, funds of
hedge funds, venture capital and private equity funds and real
estate funds, which can be traded on stock exchanges such

as Nasdagq Stockholm and Nasdaq Copenhagen. In addition,
alternative investment may also refer to the high frequency
style of commodity trading advisors who often employ
technical and quantitative tools for intraday investments.

“SERE BERITNEMSERZES (AIF) NERE, 81F
WHEES, WHEESNES. NERERMMLESRNESUREH
FEEE., SERRESTUENEIARMES/RE (Nasdaq
Stockholm) FIZNETIATEEANSIE (Nasdag Copenhagen) ZHilE
HRGMHITRG . W, BERBHAREIARTERREM
[DHIEMR S NAE, XERXZMOEEFERRSMIEE TAHT
BRI,

Equity
A=AX

Equity refers to the ownership interest in a firm. It also refers
to the residual dollar value of a futures trading account,
assuming its liquidation is at the going trade price. In real
estate terms, it means the dollar difference between what

a property could be sold for and any debts claimed against

it. In a brokerage account, equity equals the value of the
account’s securities minus any debit balance in a margin
account. In addition, equity is also shorthand for stock market
investments, which can be traded on stock exchanges such as
the Nasdaq Stock Market.
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Initial

Public Offering
(IPO)

BEXAFER (IPO)

Initial public offering (IPO) refers to a company's first sale of
stock to the public. Securities offered in an IPO are often, but
not always, those of young, small companies seeking outside
equity capital and a public market for their stock. Investors
purchasing stock in IPOs generally must be prepared to accept
considerable risks for the possibility of large gains.
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Small-Cap

INERR

The stocks of companies whose market value is less than $1
billion. Small-cap companies tend to grow faster than large-
cap companies and typically use any profits for expansion
rather to pay dividends. They also are more volatile than large-
cap companies, and have a higher failure rate.

CNERRT ZIEMERTI0ZETHNATNRE - NERAF]
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Exchange
R5Fh

Exchange refers to a marketplace in which shares, options

and futures on stocks, bonds, commodities, and indexes are
traded. One of notable example is the Nasdaq stock exchange,
home to the world’s biggest technology companies including
Microsoft (NASDAQ: MSFT), Apple (NASDAQ: AAPL), Facebook
(NASDAQ: FB) and Amazon.com (NASDAQ: AMZN) .
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Bad Debt
N3

Bad debt refers to a debt that is written off and deemed
uncollectible.

“TIK” BIEERMRRIIEREIRIGR -

Inflation
B Rk

Inflation refers to the rate at which the general level of prices
for goods and services is rising.

B BIEEMMRSHBERMNIEKT LKA -
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Mutual Fund
HEEE

Mutual funds are pools of money that are managed by an
investment company. They offer investors a variety of goals,
depending on the fund and its investment charter. Some
funds, for example, seek to generate income on a regular
basis. Others seek to preserve an investor’s money, while
some seek to invest in companies that are growing at a rapid
pace. Funds can impose a sales charge, or load, on investors
when they buy or sell shares. An example of mutual fund listed
on the Nasdaq Stock Market is the Fidelity Emerging Markets
Fund (FEMKX).

‘HEER BHRAQNBEENZSN  ETESTREER
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Bond Mutual Fund
GEHREEE

A bond fund is a mutual fund that emphasizes income—
consistent with risk, rather than growth—by investing in
corporate, municipal, or government debt obligations, or some
combination of them.
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Sector Fund
T EE

Sector funds are a mutual fund that concentrates on a
relatively narrow market sector. These funds can experience
higher share price volatility than some diversified funds
because sector funds are subject to common market forces
specific to a given sector.

TUEE" RETITETMESTIZOINHAFES - TIE
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ZHI T ETWAITHIHITIS -

Investment-grade
Bond

RERMG

Investment-grade bonds are a bond assigned a rating in the
top four categories by commercial credit rating companies.
S&P’s Rating Services classifies investment-grade bonds as
BBB or higher, and Moody’s Investors Service Inc. classifies
investment grade bonds as BAA or higher.
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Corporate Bond
NEMRF

Corporate bonds are debt obligations issued by corporations.
These bonds usually offer a higher yield than government
bonds but carry more risk. An example of corporate bond
issued by companies listed on Nasdaq Stock Market is APPLE
INC.DL-NOTES 2017(17/27). This is a 10-year bond issued by
Apple in June 2017 and with a maturity date of June 2027,

“NEMRE” BIBLAIRITIGS - BELCBUTGRSFNKERE
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POOR

T T T T 1
D C cC ccc B BB BBB A AA  AAA

Credit Rating
ERFR

Credit rating is an evaluation of an individual's or
company's ability to repay obligations or its likelihood
of not defaulting. Apple (NASDAQ: AAPL) is one of the
companies listed on Nasdaq Stock Market with an AA+
ratings profile assigned by S&P Global Ratings.
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Hedge Fund
SR EE

A hedge fund is an investment vehicle that somewhat
resembles a mutual fund, but with a number of important
differences. If the fund is "off-shore", the fund does not have
to adhere to any SEC regulations (and can only sell to non-
U.S. investors or investment vehicles). These funds employ a
number of different strategies that are not usually found in
mutual funds. The term "hedge" can actually be misleading.
The traditional hedge fund is actually hedged. For example,
a fund employing a long-short strategy would try to select
the best securities for purchase and the worst for short

sale. The combination of long and short positions provide a
natural hedge to market-wide shocks. However, much more
common are funds that are not hedged. There are funds
that are long-biased and short-biased. There are funds that
undertake high frequency futures strategies, sometimes
called managed futures. There are funds that take long-term
macroeconomic bets, sometimes called global macro. There
are funds that try to capitalize on merger and acquisitions.
Another distinguishing feature of a hedge fund is the way
that managers are rewarded. There are two fees: fixed

and variable. The fixed fee is a percentage of assets under
management. The variable or performance fee is a percentage
of the profit of the fund. There are also funds which invest

in a portfolio of hedge funds. Another important difference
with hedge funds is that the minimum required investment is
usually quite large and, as a result, minimizes the participation
of retail investors.
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Sovereign Wealth

Fund (SWF)
FNHEEE (SWF)

Sovereign Wealth Fund (SWF) are funds owned by sovereign
nations that invest the savings of an entire state, foreign
exchange reserves, or excess liquidity.
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Portfolio
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A portfolio is a collection of investments, real and/or
financials, owned by a particular person or organization.
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Call Option
B AKHATY

Call option is an option contract that gives its holder the right
(but not the obligation) to purchase a specified number of
shares of the underlying security at the given strike price, on
or before the expiration date of the contract.

“EBNKEI 2—MEBANEY  WFHEATEGRIABERZAE
BN RN MG L4 RE REATAIBR AU (FHIEXSS) -

Dividend Income
FEISUVON

Dividend income refers to distribution of earnings to
shareholders that may be in the form of cash, stock, or
property. Mutual fund dividends are paid out of income,
usually on a quarterly basis, from interest generated by a
fund’s investments. It is also known as a dividend distribution.
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Mortgage REIT
RSB IRBEEER

This is a REIT that invests in loans secured by real estate which
derive income from mortgage interest and fees.

“?EEW%*F‘%FEL’EF?E%%” =R R EREEN T
B RETHEMFIRAGER - B BURRERA SR AIRF

Option
HATX

Options gives the buyer the right, but not the obligation, to
buy or sell an asset at a set price on or before a given date.
Investors, not companies, issue options. Buyers of call options
bet that a stock will be worth more than the price set by the
option (the strike price), plus the price they pay for the option
itself. Buyers of put options bet that the stock’s price will drop
below the price set by the option. An option is part of a class
of securities called derivatives, which means these securities
derive their value from the worth of an underlying investment.
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Private Equity
5 AX

This refers to equity shares that are not traded on a public
exchange. Private equity consists of investors and funds that
invest directly into private companies and the investment
often takes the form of leveraged buyouts, venture capital,
and distressed investments. Companies that receive
investment usually go through following stages: seed stage >
early stage - growth stage - middle stage - later stage.
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Treasury Bond
& {5

Treasury bonds are US Treasury debt obligations that have a
maturity of more than 10 years.
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American
Depositary Receipt
(ADR)

EEFHERIUE (ADR)

American depositary receipts (ADR) refer to certificates issued
by a US depository bank, representing foreign shares held by
the bank, usually by a branch or correspondent in the country
of issue. One ADR may represent a portion of a foreign share,
one share or a bundle of shares of a foreign corporation.

If the ADRs are "sponsored," the corporation provides
financial information and other assistance to the bank and
may subsidize the administration of the ADR. "Unsponsored"
ADRs do not receive such assistance. ADRs are subject to the
same currency, political, and economic risks as the underlying
foreign share. Arbitrage keeps the prices of ADRs and
underlying foreign shares, adjusted for the SDR/ordinary ratio
essentially equal.
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American
Depositary Share
(ADS)

XEFitR{7 (ADS)

American Depositary Shares (ADS) are foreign stock issued in
the US and registered in the ADR system.
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Float

pil;ie

Float is the number of shares of a corporation that are
outstanding and available for trading by the public, excluding
insiders or restricted stock on a when-issued basis. A stock’s
volatility is inversely correlated to its float.

“RBR RE-—RABAARITHARZINERREE  TEER
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Long

%k

Long means when an investor has bought a contract or
security to establish a market position and who has not yet
closed out this position through an offsetting sale.
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Short

Short refers to an investor who has sold a contract or security
to establish a market position and who has not yet closed out
this position through an offsetting purchase; it is the opposite
of a long position.
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Valuation
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Valuation is the determination of the value of a company's
stock based on fundamental financial conditions of the
company.
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Asset Class

- 31l

Asset Class refers to different categories of assets, such

as stocks, bonds, real estate, and foreign securities. There
are three main asset classes: equity securities or stocks,
fixed-income securities or bonds, and cash equivalents.
Commodities, real estate, and derivatives are other notable
asset classes.
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Passive
Investing
EEhig R

Passive investing refers to putting money into a profitable
business opportunity that is deemed passive by the IRS and
thus benefits from tax deductions. It can also refer to an
investment strategy of limiting transaction costs in a portfolio
by investing for the long term. An example of this is an index
fund following a broad market index.
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Security
Ik

Security refers to paper certificates (definitive securities)

or electronic records (book-entry securities) evidencing
ownership of equity (stocks) or debt obligations (bonds) or
other investments. Security is also used as a general term to
refer to a financial asset that can be bought or sold.

YT BRIERRR (BRFE) RS (%) MENRNERE
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Cryptocurrency

=SRAAE
=3

Cryptocurrency refers to a digital currency created and
controlled by computer programs, or algorithms. Those
algorithms lay out how transactions are made and recorded,
and how new coins or tokens are found and released. People
and organizations known as miners keep records of every
transaction and attempt to solve complex computer problems
that, when solved, reward them with new coins as payment.

In effect, it is the users themselves and their vast combined
computing power that record transactions directly between
peers, rather than through banks or other intermediaries. That
system is known as a blockchain and the transactions, and
even the currencies, are sometimes referred to as “peer-
to-peer.”
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Arbitrage
=

Arbitrage is the method on the stock exchange of buying
something in one place and selling it in another place at the
same time, in order to make a profit from the difference in
price in the two places.

‘BT BEE-THSRIANESNEN > £3 - MMRERZ
IESNRSHT - BRZMNMIAMNZERIRF]

Over-the-counter
(OTC)
1798325 (OTC)

Over-the-counter (OTC) is a decentralized market (as opposed
to an exchange market) where geographically dispersed
dealers are linked by telephones and computers. The market is
for securities not listed on a stock or derivatives exchange.
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Coupon Rate
SHEMZE

In bonds, notes, or other fixed income securities, coupon
rate is the stated percentage rate of interest, usually paid
twice a year.

‘FEANR" BiEGS  ZEIEHBEERDIESTAENED
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Junk Bond
LG5

Junk bond is a bond with a speculative credit rating of BB
(S&P) or Ba (Moody’s) or lower. Junk or high-yield bonds
offer investors higher yields than bonds of financially

sound companies. Two agencies, Standard & Poor’s and
Moody’s Investor Services, provide the rating systems for
companies’ credit.
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Blue-sky Laws
BRE

Blue-sky laws are state laws that cover the issue and trading of
securities.

“BRE BEEESNERTH  PRIEFRITHIRZHMER -

Leveraged buyout
(LBO)
AL U

Leveraged buyout (LBO) is a transaction used to take a public
corporation private that is financed through debt such as bank
loans and bonds.
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Pre-Money
Valuation
REERIh{E

Pre-money valuation refers to the value of a company just
before its most recent round of financing. The business value
of a company can be determined with the consideration of

a variety of elements including its earnings prospect, market
value of its asset and capital structure.
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Post-Money
Valuation
mERGE

Post-money valuation refers to the value of a company after its
most recent round of financing.
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Fun Money

Fun money is the money that can be used to invest in risky
investments with high potential return. To invest in high-risk
investments, it’s crucial for investor to study data such as the
product, company background and financial statements to get
a full understanding of the potential risks.
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Money
Market Fund
BEmmhigEE

Money market fund is a mutual fund that invests only in short
term securities, such as bankers' acceptances, commercial
paper, repurchase agreements and government bills. The

net asset value per share is maintained at $1.00. Such funds
are not federally insured, although the portfolio may consist
of guaranteed securities and/or the fund may have private
insurance protection.
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Emerging
Markets Fund
MM EE

Emerging markets funds are funds that invest primarily in
countries with developing economies (that is, those that are
becoming industrialized). Emerging markets funds tend to

be more volatile than domestic stock funds due to currency
fluctuation and political instability. Consequently, fund prices
can fluctuate dramatically.
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IMAIERIHEEE

Municipal
Bond Fund
MEGESEE

Mutual bond funds are mutual funds that invest in bonds
issued by state, city, and/or local governments. The interest
obtained from these bonds is passed through to shareholders
and is generally free of federal (and sometimes state and local)

income taxes.
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Offshore Fund
BREESE

Offshore funds are a unit trust or mutual fund which is
domiciled outside the local market. Most unit trusts or mutual
funds available in Hong Kong are domiciled in overseas
jurisdictions such as Luxembourg, Bermuda, or Dublin.
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NASDAQ
Emerging
Markets Index
UNEMIA eI TIHIEEN

The NASDAQ Emerging Markets Index (NQEM) is a float
adjusted market capitalization-weighted index which includes
securities in countries which are designated as emerging
markets.
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Environmental

Fund
NEEE

Environmental funds are mutual funds that invest strictly in
stocks of companies that are environmentally friendly and/or
have the goal of environmental betterment.
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Open-end Fund
ARAEE

Open-end fund is a unit trust or mutual fund that has an
unlimited number of shares available for purchase. For
example, Guotai QDII Fund is the first open-end fund
launched in China by Nasdaq in 2010.
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Deep in the
Money

Deep in the money is a call option with an exercise price
substantially below the underlying stock’s market price. It
also refers to a put option with an exercise price substantially
above the underlying stock’s market price. Substantially
below is normally defined as more than one strike price
below (for calls)/ above (for puts) the current value of the
underlying security.
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Deep out of
the Money

Deep out of the money is a call option with an exercise

price substantially above the market price. It also refers to

a put option with an exercise price substantially below the
underlying stock's market price. Often substantially below is
defined as more than one strike price below (for calls) /above
(for puts) the current value of the underlying security.
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Good Money

Good money refers to federal funds that clear on the same
day, unlike clearinghouse funds, which require three days

to clear.
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Hot Money

Hot money is money that moves across country borders in
response to interest rate differences and that moves away
when the interest rate differential disappears.
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Interest
FER

Interest is the price paid for borrowing money. It is expressed
as a percentage rate over a period of time and reflects the rate
of exchange of present consumption for future consumption.
It can also refer to a share or title in property.
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Loan-to-value
Ratio (LTV)
BRIMELE (LTV)

Loan-to-value ratio (LTV) is the ratio of money borrowed on a
property to the property’s fair market value.
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Margin Trading

MRS RS

Margin trading means buying securities, in part, with
borrowed money.
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Money
Laundering
ik 5

Money laundering refers to disguising the source of money
generated through illegal activities so that it resembles
legitimate income. Money laundering involves breaking up
large amounts of cash into smaller transactions, changing its
form through investments or deposits into bank accounts, and
moving the money through seemingly legitimate businesses to
bring it into the mainstream economy.
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Money Market
iz

Money markets are for borrowing and lending money for
three years or less. The securities in a money market can be
U.S.government bonds, Treasury bills and commercial paper
from banks and companies.
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Money
Market Hedge
KMmmisERRE

Money market hedge refers to the use of borrowing and
lending transactions in foreign currencies to lock in the home
currency value of a foreign currency transaction.
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Money
Market Security

Hhmmigits

Money market security is short-term investment usually of less
than one year.
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Money
Market Yield

HEhhigRE R

Money market yield refers to a bond quotation convention
based on a 360-day year and semiannual coupons.
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Money
Multiplier
R 3REN

Under a fractional reserve banking system banks can

make loans against their reserves up to the legal reserve
requirement. This process can continue as funds from a loan
are deposited again and again and loaned out again and
again. Thus, an increase in the monetary base has a magnified
effect on the money supply and the multiplicative effect is
represented by the money multiplier.
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Money Order
LR

Money order is a financial instrument backed by a deposit
at a certain firm such as a bank that can be easily converted
into cash.
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Money Rate
of Return
@R

Money rate of return refers to annual money return as a

percentage of asset value.
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Near Money

HS

Near money refers to assets that are easily convertible into
cash, such as money market accounts and bank deposits.

BT ERES TERANIMENET > WEmHink
PHRITER ©

Money



New Money
B

In a Treasury auction, new money is the amount by which
the par value of the securities offered exceeds that of

those maturing.
“WHRE” BEEEMREZF > RTIESFNEEMEBT
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On the Money

Used in the context of general equities. On the money refers
toin-line, or at the same price, as the last sale.
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Parking

Parking refers to putting money into safe investments such as
money market investments while deciding where to invest the
money in the future.
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Seed Money
MFEE

Seed money is the first contribution by a venture capitalist
toward the financing of a new business, often using a loan or
purchase of convertible bonds or preferred stock.
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Soft Currency Tight Money
toh 15 IRIRZ Y8

Tight money refers to a situation when a restricted money

Soft currency is the money of a country that is expected to
. Y . Y y P supply makes credit difficult to secure. The antithesis of tight
drop in value relative to other currencies. /
money is easy money.
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Time
Value of Money
TRhAYET EME

Time value of money is the idea that a dollar today is worth
more than a dollar in the future, because the dollar received
today can earn interest up until the time the future dollar is
received.
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Active Fund
Management
FTRHEEEHE

Active fund management refers to an investment approach
that purposely shifts funds either between asset classes (asset
allocation), sectors (sector rotation), or between individual

securities (security selection) in order to seek superior returns.
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Aggressive
Growth
Hedge Fund
FRARIERN IR EE

In the context of hedge funds, aggressive growth hedge fund is
a style of management that focuses primarily on equities that
are expected to have strong earnings growth.
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Asset Allocation
Mutual Fund
AricEHEREESE

Asset allocation mutual fund is a mutual fund that rotates
among stocks, bonds, and money market securities to
maximize return on investment and minimize risk.
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Closed-End
Fund
HEAXNEE

Closed-end fund refers to an investment model that issues
shares like any other corporation and usually does not redeem
its shares. It is also a publicly traded fund sold on stock
exchanges or over the counter that may trade above or below
its net asset value.
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Closed Fund
XAEE

Closed fund is a mutual fund that is no longer issuing shares,
mainly because it has grown too large.

‘RARE" EEREATARIAMABRITHINADES -

Money



Dividend Yield
(Funds)
REEX (EE)

Dividend yield (Funds) indicates yield represents return on
a share of a mutual fund held over the past 12 months. It

is assumed that the fund was purchased a year ago and
reflects the effect of sales charges (at current rates), but not
redemption charges.
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Endowment

Funds
BEEE

Endowment funds are investment funds established for the
support of institutions such as colleges, private schools,
museums, hospitals, and foundations. The investment income
may be used for the operation of the institution and for capital
expenditures.
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Fund Assets
HEA™

Fund assets are the total value of a portfolio’s securities, cash,
and other holdings, minus any outstanding debts.
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Fund of Funds

Fund of funds is a mutual fund or hedge fund that invests in
other funds.
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Performance

Fund
WERES

Performance fund are growth-oriented mutual funds investing
in growth stock and performance stock with low dividends and
high risk.
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Sinking Fund
EHREE

Sinking fund is a fund to which money is added on a regular
basis that is used to ensure investor confidence that promised
payments will be made and that is used to redeem debt
securities or preferred stock issues.
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All Risk
Insurance

All risk insurance is marine cargo insurance which covers most
perils except strikes, riots, civil unrest, capture, war, seizure,
civil war, piracy, loss of market, and inherent vice.
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Basis Risk
=% i

Basis risk refers to unexpected changes in the basis between
the placing and the lifting of a hedge. Basis risk is in excess of
convergence.
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Call Risk

TR =]}, B

Call risk is the combination of cash flow uncertainty and

reinvestment risk introduced by a call provision
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Counterparty
Risk
25 34 F M Bz

Counterparty risk is the risk that the other party to an
agreement will default. In an options contract, it means the
risk to the option buyer that the option writer will not buy or
sell the underlying as agreed.
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Country
Economic Risk
E K255 XS

Country economic risk refers to developments in a national
economy that can affect the outcome of an international
financial transaction.
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Financial Risk
ExRERIM L
Country financial risk centers around the ability of a national

economy to generate enough foreign exchange to meet
payments of interest and principal on its foreign debt.
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Credit Risk
= FA XL &

Credit risk is the risk that an issuer of debt securities or a
borrower may default on its obligations, or that the payment
may not be made on a negotiable instrument.
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Cross-border
Risk
=15 X B

Cross-border risk describes the volatility of returns on
international investments caused by events associated with a
particular country as opposed to events associated solely with
a particular economic or financial agent.
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Currency
Exchange Risk
R SRS

Currency exchange risk refers to the uncertainty about the rate
at which revenues or costs denominated in one currency can
be converted into another currency.
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Default Risk
E L X G

Default risk is the risk that an issuer of a bond may be unable
to make timely principal and interest payments. Also referred
to as credit risk (as gauged by commercial rating companies).
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Downside Risk
T1T XS

Downside risk refers to the risk of security decreasing in value
unexpectedly.
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Economic Risk
/)IHB_L

In project financing, economic risk is the risk that the project’s
output will not be salable at a price that will cover the
project’s operating and maintenance costs and its debt service
requirements.
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Environmental
Risk
RS X B

Environmental risk is the risk associated with economic
or administrative consequences of slow or catastrophic
environmental pollution.

“HIRNEL” BiEEMESRM M IME S RIEMAIERZ T RERE
[ERASI& IR

Equilibrium
Market Price
of Risk

Y Emim X LN

Equilibrium market price of risk refers to the slope of the
capital market line (CML). Since the CML represents the
expected return offered to compensate for a perceived level
of risk, each point on the line is a balanced market condition,
or equilibrium. The slope of the line determines the additional
expected return needed to compensate for a unit change in
risk. The equation of the CML is defined by the capital asset
pricing model. In the capital asset pricing model, the extra
return on an investment that an investor expects in exchange
for accepting a greater degree of risk.
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Fallout Risk
5% X1 6

Fallout risk is a type of mortgage pipeline risk that is generally
created when the terms of the loan to be originated are set at
the same time the sale terms are established. The risk is that
either of the two parties, borrower or investor, fails to close
and the loan “falls out” of the pipeline.
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Financial Risk
455 X B&:

Financial risk is the risk that the cash flow of an issuer will not
be adequate to meet its financial obligations. It is also referred
to as the additional risk that a firm’s stockholder bears when
the firm uses debt and equity.
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Flat Price Risk
& E 4% XU &

Flat price risk means taking a position either long or short that
does not involve spreading.
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Force
Majeure Risk
ARSI MBS

Force majeure risk is the risk that there will be a prolonged
interruption of operations for a project finance enterprise due
to fire, flood, storm, or some other factor beyond the control
of the project’s sponsors.
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Foreign
Exchange Risk
SNCXES

Foreign exchange risk is the risk that a long or short position in
a foreign currency might have to be closed out at a loss due to
an adverse movement in exchange rates.
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Idiosyncratic
Risk
5 5ok XL Bz

Idiosyncratic risk is an unsystematic risk or risk that is
uncorrelated to the overall market risk. In other words, the
risk firm-specific and can be diversified through holding a
portfolio of stocks.
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Income Risk
W& 2% XL B2

Income risk is the possibility that a portfolio’s dividends will
decline as a result of falling interest rates. Income risk is
generally greatest for money market instruments and short-
term bonds, and least for long-term bonds.
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Inflation Risk
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Inflation risk is also called purchasing power risk and describes
the risk that changes in the real return the investor will realize
after adjusting for inflation will be negative.
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Insolvency
Risk

B XL

Insolvency risk is the risk that a firm will be unable to satisfy its
debts. It’s also known as bankruptcy risk.
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Interest
Rate Risk
F 2= X B&

Interest rate risk is the chance that a security's value will
change due to a change in interest rates. For example, a bond's
price drops as interest rates rise. For a depository institution,

it is also called funding risk and means the risk that spread
income will suffer because of a change in interest rates.
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Macro
Country Risk
75 WL =] 2% X B

Macro country risks are the country risks or political risks that
affect all foreign firms in a host country.
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Micro
Country Risk
(i $UNEIE RN v

Micro country risks are the country or political risks that are
specific to an industry, company, or project within a host
country.
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Price Risk
g X B&:

Price risk is the risk that the value of a security (or a portfolio)
will decline in the future. It can also be a type of mortgage
pipeline risk created in the production segment when loan
terms are set for the borrower in advance of setting terms
for secondary market sale. If the general level of rates rises
during the production cycle, the lender may have to sell the
originated loans at a discount.
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Risk
X BE

Risk is often defined as the standard deviation of the return on
total investment. It also refers to the degree of uncertainty of
return on an asset in the context of asset pricing theory.
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Risk-Adjusted
Discount Rate
XU BERE TN 2R

Risk-adjusted discount rate is the rate established by adding
an expected risk premium to the risk-free rate in order to
determine the present value of a risky investment.
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Risk-Adjusted
Profitability

MRS EE B A BE ST

Risk-adjusted profitability is a probability used to determine
a “sure” expected value (sometimes called a certainty
equivalent) that would be equivalent to the actual expected
value of risk.
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Risk-Adjusted
Return
JX Bz 1R B UK 2

Often, we subtract from the rate of return on an asset a rate
of return from another asset that has similar risk. This gives an
abnormal rate of return that shows how the asset performed
over and above a benchmark asset with the same risk. We can
also use the beta of the asset multiplied by the benchmark
return to create a hypothetical asset that has the same risk
characteristics. The difference between the asset return and
the beta times the benchmark is the risk adjusted return and is
also known as the alpha.

BE > BIM—IETNEREFFE S DMK E 8
|RE > MR ZRBIFEENLEER = RMNIEFE R ER
R BRI MERR I IUERECRUBE EIRmRKEIEZRE
*Hﬂﬂlh# ERRIRE ™ - B EIRES NUE RECRIUNE &S
ZERZENEEMR “NOBBEKE” - BHRARRE -

Risk Arbitrage
MBS EF

Traditionally, risk arbitrage is the simultaneous purchase of
stock in a company being acquired and the sale of stock of
the acquirer. Modern risk arbitrage focuses on capturing the
spreads between the market value of an announced takeover
target and the eventual price at which the acquirer will buy
the target’s shares.
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Risk-Averse
JX\ 6 F 2E%

Risk-averse describes an investor who, when faced with two
investments with the same expected return but different risks,
prefers the investment with lower risk.
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Risk-based

Capital Ratio
BT XEAE LR

Risk-based capital ratio is a bank requirement that there be a
minimum ratio of estimated total capital to estimated risk-
weighted assets.
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Risk Factor
XU £ =

In arbitrage pricing theory or the multibeta capital asset
pricing model, risk factor is the set of common factors that
impact returns, e.g., market return, interest rates, inflation, or
industrial production.
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Risk Indexes
MU EEIEEN

Risk indexes are categories of risk used to calculate
fundamental beta, including (1) market variability, (2) earnings
variability, (3) low valuation, (4) immaturity and smallness, (5)
growth orientation, and (6) financial risk.
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Risk Profile
XU BGARE 5

Risk profile is the slope of a line graphed according to the
value of an underlying asset on the x-axis and the value of a
position exposed to risk in the underlying asset on the y-axis.
It is a used with changes in value.
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Risk-Return
Trade-off
JXU B LS 2 AN 1

Risk-return trade-off is the tendency for potential risk to vary
directly with potential return, so that the more risk involved,
the greater the potential return, and vice versa.
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Risk
Tolerance
XS 7SS BE

Risk tolerance refers to an investor’s ability or willingness to
accept declines in the prices of investments while waiting for
them to increase in value.
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Riskless

Arbitrage
XL EF]

Riskless arbitrage refers to the simultaneous purchase and sale
of the same asset to yield a profit.
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Riskless Rate
To X REF 2R

Riskless rate is the rate earned on a riskless investment,
typically the rate earned on the 90-day US Treasury Bill.
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Risk
Management
M EE

Risk management is the process of identifying and evaluating
risks and selecting and managing techniques to adapt to risk
exposures.
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Risk on, Risk off
(RORO)
X BEEYF iZF1%<F] (RORO)

Risk on, risk off or RORO refers to a particular type of

market environment that is characterized by sharp upward
movements in equity (risk off) and sharp downward
movements in equity (risk on). Fixed income is affected in the
opposite direction. There is no particular trend and overall
market returns are often flat when measured over longer
horizons.
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Risk-prone
X REx i 2]

Risk-prone means an investor willing to pay money to assume
risk from others.
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Risk Premium
XU BG Sg1

Risk premium is the reward for holding the risky market
portfolio rather than the risk-free asset. It also refers to
the spread between Treasury and non-Treasury bonds of
comparable maturity.

“‘RBLEN” RIEFE SN TIHREHASMIET N R
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B E -

Risk Premium
Approach

RS a1

Risk premium approach refers to a common approach for
tactical asset allocation to determine the relative valuation of
asset classes based on expected returns.
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Risk-Reward

Ratio
X B& Bl 2R

Risk-reward ratio refers to a relationship of substantial reward
corresponding to the amount of risk taken; it is mathematically
represented by dividing the expected return by the standard
deviation.

“RRERER" ZIEFAENNXLE S LRI R 2 B A9XS R
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Risk Transfer
X G 35F2

Risk transfer refers to the shifting of risk through insurance or
securitization of debt because of risk aversion.

‘MR BIEBERAIES ISR X
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Risky Asset
MBS B3

Risky asset is an asset whose future return is uncertain.

“RIGEF" RIERRUE RRE AR -

Sovereign
Risk
E MBS

Sovereign risk is the risk that a central bank will impose
foreign exchange regulations that will reduce or negate the
value of foreign exchange contracts. It also refers to the
risk of government default on a loan made to a country or
guaranteed by it.

“EMRPL” BIERTEMINCERITSEINCE MBI
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Supply Risk
{i oz X\ B2

Supply risk is the risk associated with a change in raw
materials or input to a project from those assumed or
projected. In the context of a resources production project,
this is called reserves risk.

MUNRT BEBRTEMBEIERAREZRMSI R
R > FEFREFTE PIRZ AEEXE

Systemic Risk
ARZUEMX L

Systemic Risk is the risk common to a particular sector or
country. Often refers to a risk resulting from a particular
"system" that is in place, such as the regulatory framework for
monitoring of financial institutions.
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Tail Risk
= &8 X1 P&

Tail risk usually refers to the left side of a probability
distribution which represents extreme negative events. Tail
risk is related to negative skewness. Tail risk can be managed.
For example, the purchase of a put option reduces tail risk.

‘BERRT BELIAEMEROMENEM  ARERRRIGRE
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Total Risk

SRt

Total risk is the sum of systematic and unsystematic risk.
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Unsystematic
Transaction Risk Risk
R 2 M Bz ERZRK S

Transaction risk is the risk of changes in the home currency Unsystematic risk is also called the diversifiable risk or residual
value of a specific future foreign currency cash flow. risk. It refers to the risk that is unique to a company such as
N " R N a strike, the outcome of unfavorable litigation, or a natural
E;ﬁim 0" RIRBEINMARAZROATNEZMASIR catastrophe that can be eliminated through diversification.
XY e
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Volatility Risk
ity 3R

Business Risk
Volatility risk is the risk in the value of options portfolios
due to the unpredictable changes in the volatility of the

e Ml X B
underlying asset.

BEMEAR” 2
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Business risk is the risk that the cash flow of an issuer will be
impaired because of adverse economic conditions, making it
difficult for the issuer to meet its operating expenses.
BN BERITAMEREANZFZM TREHSER
ITARUZEE RS LI
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Event Risk
14X B

Event risk is the risk that the ability of an issuer to make
interest and principal payments will change because of rare,
discontinuous, and very large, unanticipated changes in the
market environment such as (1) a natural or industrial accident
or some regulatory change or (2) a takeover, or corporate
restructuring.

‘BHNRT RERATANGHNENAEZNENREXER
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Legal Risk
REME

Legal risk is the risk associated with the impact of a defect in
the documentation on cash flow or debt service.

GEENER” 2EETXHREMN ISR ESEET LR
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Operating Risk
a:.:.ﬂ.lh

Operating risk, or business risk, is the inherent or fundamental
risk of a firm, without regard to financial risk. It also refers to
the risk that is created by operating leverage.

“GRERR” IR AEWRE  BEWEATEFIRARE > thig
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Rate Risk
F 2= X B&

In banking, rate risk is the risk that profits may drop or losses
occur because a rise in interest rates forces up the cost of
funding fixed-rate loans or other fixed-rate assets.
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Regulatory
Pricing Risk

B RE T XUBSE

Regulatory pricing risk is the risk that arises when insurance
companies are subject to regulation of the premium rates that
they can charge.

“HEEEMNNR" BERAASERZRRBENEIRINE o

Reinvestment
Risk

AR5 Xk

Reinvestment risk is the risk that proceeds received in
the future may have to be reinvested at a lower potential
interest rate.

BRENR” BIEARERE PR BIRBERN RHITHIREM
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Reverse

Price Risk
Fz2 [a] 47 4& XL B

Reverse price risk is a type of mortgage pipeline risk that
occurs when a lender commits to sell loans to an investor at
rates prevailing at the time of mortgage application but sets
the note rates when the borrowers closes. The lender is thus
exposed to the risk of falling rates.

‘REMBRE" E—FMERETRRER o ARSI
RRBIBENNRTHRERAEHERR  EEBRATHR S
FHRE T REMZR - MMEERABIRF R TR -

Risk Controlled

Arbitrage
X RE % il = )

Risk controlled arbitrage is a self-funding, self-hedged series of
transactions that generally use mortgage securities (MBS) as
the primary assets.

‘REIEHIEF” BURIRIES (MBS) RHEEZHHE IR
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Animal = .
Spirits
EYE L

Animal spirits was a term invented by famous British
economist John Maynard Keynes, to describe how people
make financial decisions when facing economic stress, high
level or market volatility or uncertainty. To avoid making
uninformed decisions during these situations, investors should
avoid believing in unproven market rumors and investing

in an asset that they don’t truly understand. Investors are
advised to utilize platforms such as Quandl, a global database
of alternative, financial and public data, to collect authentic
information and analyze the potential of a company before
making an investment choice.

“TIIEE” RREEZETERYGBMEHNEM (John
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Black Swan

A black swan refers to an unpredictable event that occurs
outside of the usual range of situations and could lead to
critical consequences. The COVID-19 outbreak is certainly one
of the most significant black swan events in history. According
to records, the NASDAQ Composite dropped over 620 points
and the Dow Jones Industrial Average fell 2,013.76 points to
23,851.02 on 9 March 2020 (also known as Black Monday

of 2020). The stock market crashed principally because US
investors were worried about the unpredictable economic and
business impact of the COVID-19 outbreak.

“ERIS” RIEEBETMEEER™ENAAITUNEMS, EOUURHH
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Bull

Spread
GminE

Bull spread is a spread strategy used in options and futures
trading that is designed to capitalize on expected price
appreciation. For example, buying a call option on an asset
on Nasdaq with a certain strike price and selling a call option
on the same asset with a higher strike price (same expiration
date) will create a bull spread using call options. Likewise,
buying a put option with a low strike and selling a put option
with a high strike price (same expiration date) will create a
bull spread with put options. Less frequently, the bull spread
is implemented by buying the nearby futures contract and
selling the next out contract.

“MME” REHNNRERSPERN—MNERE - 87
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Dogs
of the Dow
=)

Dogs of the Dow refers to the 10 stocks of the 30 on the Dow
Jones Industrial Average with the most depressed prices and
consequently the highest yields, such as Amgen (NASDAQ:
AMGN), a biotechnology company listed on the Nasdaq Stock
Market that has been identified as one of the 2021 Dogs of
the Dow. Investors buying this stock speculate that it will
bounce back over a one-year period.

“BiEERT BRIEMEIRETIEHB0RREFIE L MSRACRE
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Chicken
N3G (RB/NER)

Chicken refers to the type of investors who are risk-averse
by nature. As an example, the term can be used to refer to
investors that are fearful of trading stocks on the Nasdaq
and mostly stick to safer financial instruments such as fixed
deposits, government bonds and bank certificate of deposit.

N BEARERENRARER o L XTI AR
EEBLERFERER  BRHS « ROEFFBRARERE
N ESHENTERATRERSGNRESE -

Tiger
Economy
ERETT

Tiger Economy is a country with an economy that is growing
very fast. It has been used to describe several booming
economies in Asia, namely Hong Kong, South Korea, Singapore
and Taiwan.

BRER REAFBRRENERNME - ERARMERIT
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Dead

Cat Bounce
FEim 2 58

Dead Cat Bounce is a small up move in a bear market.

“FRIERSE” BIERRTHH/ME LKEIER o

Piggybacking
MiHZEIC (38/)%)

Piggybacking is a broker who's trading stocks, bonds or
commoaodities in a personal account following a trade just
made for a customer. The broker assumes that the customer is
making the trade on valuable inside information.

‘MEEIC (B © BEZCATENEFPHITRSE  RE
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Piggyback
Mortgage

BRIV HGER

Piggyback mortgage is a mortgaging technique used by
homeowners to reduce their loan-to-value ratio and avoid
the need for private mortgage insurance (PMI). Piggybacking
consists of a homeowner either taking on a second mortgage
as the original loan is refinanced or taking out two mortgages
together. By splitting the total mortgage amount into two
loans, the borrower can decrease the ratio of the amount

of the mortgage to the value of the home to under 80%, the
ratio floor that necessitates PMI. The downside of this method
is that the second mortgage typically comes with a higher
interest rate than the first mortgage. Piggybacking can also be
used on certain types of loans.

“BANIEHRER" BETAE ARRBRRERMNEL - 8%
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Elephants
AR

Elephants is a term used to refer to large institutional investors.
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Dovish y&

CEN

Dovish refers to a conciliatory tone of language used to
describe a situation and the associated implications for
actions. For example, if the Federal Reserve bank refers to
inflation in a dovish tone, it is unlikely that they would take
aggressive action. Similarly, a CEO might use dovish language
to describe an important event facing the firm. This indicates
that the firm is unlikely to take strong action. It means the
opposite of hawkish.

“BBIK” B—MURMANETE - AREREMIER RIS Z X
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Hawkish
&I

An aggressive tone. For example, if the Federal Reserve uses
hawkish language to describe the threat of inflation, one could
reasonably expect stronger actions from the Fed. There is a
similar application to CEO describing an important issue that a
firm face. It means the opposite of Dovish.

‘BT RRIE M@ ARIER o 261 - MR EEKE
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White

Elephant
BHR

White Elephant refers to something that has cost a lot of
money but has no useful purpose. In investment or finance, it
usually refers to an asset that is very expensive to operate but
it is difficult to generate a profit from it.

‘BR” BEMEBARSHNZELALNEY - EREJEZFD
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Bull
4 (%)

Bull is an investor who thinks the market will rise.

“47 ARLEWIANTHRS
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Bull-Bear
Bond

G RE(R

Bull-bear bond is a bond whose principal repayment is linked
to the price of another security. The bonds are issued in

two tranches: In the first tranche repayment increases with
the price of the other security, and in the second tranche
repayment decreases with the price of the other security.

“GREME BMELARERS B -MESNEEBRNGS -
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Bull CD

A bull CD (certificate of deposit) pays its holder a specified
percentage of the increase in return on a specified market
index while guaranteeing a minimum rate of return.
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Bulldog
Market
BAGET

Bulldog market is the foreign market in the United Kingdom.
Foreign market means the mechanisms for issuing and trading
securities of entities domiciled outside that nation.

“BAREHE BEEREHITRZNRINERMT AT o
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Bear Hug
JRET\ i

Often used in risk arbitrage, bear hug is a hostile takeover

attempt in which the acquirer offers an exceptionally large
premium over the market value of the acquiree’s shares to
squeeze (hug) the target into acceptance.
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Bear Raid

=RTE (BRERE)

In the context of general equities, bear raid refers to an attempt
by investors to move the price of a stock opportunistically by
selling large numbers of shares short. The investors pocket the
difference between the initial price and the new, lower price
after this maneuver. This technique is illegal under SEC rules,
which stipulate that every short sale must be on an uptick.
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Bear Rally

e 2 3¢

Bear rally is a temporary surge in stock markets while the
primary market trend is bearish.
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Bear Spread
RETHFIZE

Applying to derivative products, bear spread is a strategy in
the options or futures markets designed to take advantage of a
fall in the price of a security or commodity. A bear spread with
call options is created by buying a call option with a certain
strike price and selling a call option on the same stock with

a lower strike price (with the same expiration date). A bear
spread with put options is where an investor buys a put with

a high strike price and sells a put with a low strike price. With
futures, the investor sells the nearby contract and purchases
the next out contract. All of these strategies are designed to
profit from a fall in the underlying asset’s price.
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Bear Trap
Re T B3 B

Bear trap is the predicament facing short sellers when a bear
market reverses its trend and becomes bullish. The assets
continue to sell in anticipation of further declines in price, and
short sellers then are forced to cover at higher prices.
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Bearish
EBSie (FEIE)

Bearish is used to describe investor attitude. A bearish
investor believes that a particular asset or the market as a
whole will decline in value.

“BREIR” BREERAENSE - BRORAZINNG > £
BERBIHHNNESS 2 TREES -

Bullish
BHEIE (43F)

Bullish is used to describe investor attitude. A bullish investor
believes that a particular asset or the market as a whole will
increase in value.
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Butterfly
Spread
WRVEF

Applying to derivative products, butterfly spread is a

complex option strategy that involves buying a call option
with a relatively low strike price; buying a call option with a
relatively high strike price; and selling two call options with an
intermediate strike price. Essentially, this is a bear call spread
stacked on top of a bull call spread. One can also do this with
puts. The investor buys a put with a low strike, buys a put at
high strike and sells two puts at intermediate strike price. The
payoff diagram resembles the shape of a butterfly.
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Kangaroos
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Kangaroos refers to Australian stocks.
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Butterfly
A Bk

In the context of equities, butterfly is a firm with two divisions
which may split into two companies and issue original
shareholders two shares (one in each of the new companies)
for every old share they have.
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Butterfly
Shift
L SR S

Butterfly shift is a nonparallel shift in the yield curve involving
the height of the curve.
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Cash Cow
EEN (MEHE)

Cash cow is a company that pays out most of its earnings per
share to stockholders as dividends. It can also be a company or
division of a company that generates a steady and significant
amount of free cash flow.
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Stag
IERE

Stag is a speculator who buys and sells stocks to hold for short

intervals to make quick profits.
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Cats and dogs

JEIRAR R

Cats and dogs refer to speculative stocks with short histories
of sales, earnings, and dividend payments.

BRARE RIEHE  KETREXRHLEERN
s

Wolf Market
IR

Wolf market describes a situation when the financial market is
being manipulated by institutional investors.
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Loan Shark
SHERESE (Has)

Loan shark is someone who issues loans with interest rates
above the maximum legal level, often thought to come with
threats from the lender. Loan sharks typically are associated
with organized crime, but this is becoming rarer with the
emergence of regulated methods that accompany high-risk
loans such as subprime and payday lenders.
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Cockroach
Theory
LB

The cockroach theory argues that when a corporation releases
negative news to the public, even more negative news is likely
to follow.
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Ostrich
Effect B 7
Bt B84 iz

The ostrich effect refers to the tendency of investors to avoid
receiving or ignore market information that suggest a loss or
risky financial situation.
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Pig
i

Pig refers to an investor who is greedy, aims for unrealistic
future gains and lacks stable investment strategy. Pig investors
tend to lack experience and knowledge in investing.
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Sheep
kS

Sheep refers to investors who have no strategy or focus in
mind. These investors tend to simply listen to the suggestions
of others, like friends, family, and financial gurus.
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paX L
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BHIKF

Activist Investor
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Agent

REA

Block trader
ARRGBR
Bondholder
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White Knight
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Analyst
53 yim

An analyst is an employee of a brokerage or fund management
house who studies companies and makes buy-and-sell
recommendations on stocks. To evaluate a company or
investment, analyst will always analyze the alternative data
collected from platform such as Quandl, a global database of
alternative, financial and public data, which provides insights
and indication of future performance of a company that helps
analyst to make better investment decisions.
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Kicker
Ik

A kicker is an additional feature of a debt obligation that
increases its marketability and attractiveness to investors.
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Activist Investor

RRIRHA

An activist investor is a minority shareholder who seeks to
influence decision making at a company by voicing concerns,
engaging in a dialogue with management, or lobbying other
shareholders for support. The demands could include changes
in management, representation on the board, acquisitions

or divestitures, salaries, bonus payments or, use of retained
earnings.

RIRRAE" BEBIREXY) - SEEREHITHIENN
WEMARR IR FH AR A SRR VIR - )
IFRABEED REERER - EFENRALE - KBHHEHR
= IR REXY - BFER=@OERS -

Agent
RIEEA

An agent is a party appointed to act on behalf of a principal
entity or person. In the context of project financing, it refers to
the bank in charge of administering project financing.
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Block Trader

RRRZ 5

A block trader is a dealer who will take a position in the block

trades to accommodate customer buyers and sellers of blocks.

RERGR” BREARRSPMBAERMNERNZS5 -

Pl

Bondholder
HmEFIFEA

Bondholders own bonds issued by a company. In a liquidation,
the bondholders have first priority.

‘BREFAN FARWRITHNGS - TFEHR  MERHEAE
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Broker-Dealer
RO

A broker-dealer is any person, other than a bank, engaged in
the business of buying or selling securities on its own behalf or
for others.

‘RERHHE BERRITUIN KAREBCHMAMNEIESFIE
WSSHIARA e

Buy-Side
Analyst
SYsk g iyl

A buy-side analyst is a financial analyst employed by a
nonbrokerage firm, typically one of the larger money
management firms that purchases securities on its own
account.

‘THANIN” BEZETEZRLATNEHMONIM - FFERLA
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Gray Knight
"+

In a merger or acquisition, a gray knight is an acquiring
company that outbids a white knight in pursuit of its own best
interests, although it is friendlier than a hostile bidder.

‘IFL” BEFRH KRBT AR MRS AL o
AELEBRRBWERRLYE - A TEKRBSMENEAML » RERQ
SN MEESTRE RS -

White Knight
Bt

A white knight is a friendly potential acquirer sought out by a
target firm that is threatened by a less welcome suitor.

‘ALY BERIFOBERBEE > BEEERTERBWE ML
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Lady Macbeth
Strategy
ZREHXAKE

The Lady Macbeth strategy is a strategy in which a third party
poses as a white knight in a takeover bid, and then joins forces
with an unfriendly bidder.

‘ZRAXARRE" REE=FERABIHITRBLNGE
B -1 EERWENBRRE -

Spaceman
R=EA

A spaceman is an entity specifically created to assist in tax
evasion and was popular in the Russia in 2000s. Spacemen
are typically registered in the names of people who have
lost identification. They are special purpose vehicles that
do not perform any real activities and pay zero or minimal
tax. They are called “space”men because they exist for a
very short period of time (usually 6 months to 2 years) and
then disappear (into space). This type of firm is also called a
“dump,” “flash-light,” “bruise,” or “hedgehog.”
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Santa
Claus Rally
ZMLENRE

Santa Claus rally is a seasonal rise in stock prices in the last week
of the calendar year, between Christmas and New Year’s Day.
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Widow-and-
Orphan Stock
ME Az

Widow-and-orphan stock is a stock paying high dividends with
a low beta and noncyclical business, that is an extremely safe
investment.

‘MBER” BESRKRE - RNEBERBNVEFAMRE » B—iF
BREHIREIRAY o

Winner’s Curse
mxAIAT

Winner’s curse refers to a problem faced by uninformed
bidders. For example, in an initial public offering uninformed
participants are likely to receive larger allotments of issues
that informed participants know are overpriced.

“WERIAR” BIETABORMEMEIGRER - fI50 - £5
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Sharpe Ratio

Zombies W

f&F

Sharpe ratio is a measure of a portfolio’s excess return relative
to the total variability of the portfolio. It is named after
William Sharpe, Nobel Laureate, and developer of the capital
asset pricing model.

Zombies are companies that continue operation while they
await merger or closure, even though they are insolvent and

bankrupt.
“BF REESFHEHIFLEENMBREZEN AT - REX ‘BEELER RHERFASHEHLORE  SREASNEH
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Unicorn
mAeE

A unicorn is a privately-owned start-up organisation which is
valued over USS1 billion.

IR BEANEBE 1022 TN E IR -

Angel
Investor
N ESEEAPN

Angel investors are individuals providing venture capital to
exchange for a stake in the company which are generally
start-ups.

RIEREN” Bighll (BFEENMEIE) #HTHPLIRE -
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Hands-on Investor
SCIRENR A

Fat Fingers
EF1E

Neckline

|

Overhead
B2

Golden Handcuffs
EFB

Hands-off Investor
AFmIRE
Arm’s length Price
NERZGZME
Haircut

Bk

Leg

B&

Hands-on
Investor

KRB R

A hands-on investor is an investor who has a large stake in

a corporation and takes an active role in its management.
One famous example is Mark Zuckerberg — he is the largest
shareholder of social networking site Facebook (NASDAQ: FB),
and is a key decision maker at the firm. A hands-on investor is
the antithesis of a hands-off investor.

“THRENRE” RERE-REWKERD  HEHE
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Fat Fingers
BF1E

In the context of electronic trading, fat fingers refer to a trader

incorrectly keying in an order.

‘HFE REXZAERFRZTRATERILHERNIER

Neckline
o

Neckline refers to the market level equal to a line connecting
the two interim declines in a head and shoulders pattern.

MO” BIEAEABRSH » EHi KT S ERM T R EKIE
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Overhead
|8)$% %5

Overhead refers to the expenses of a business that are not
attributable directly to the production or sale of goods.

‘EEERT RETERARTAMETNHENHWER -

Golden
Handcuffs
EFE

Golden handcuffs refer to a contract that binds a broker to

a brokerage firm by offering the broker commissions and
bonuses but penalizes the broker if he or she goes to work for
another firm.

‘EFHE EMEENN > BIRASNRERELASZELN
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Hands-off
Investor

EMBIRE

A hands-off investor is an investor who has a large stake in
a company but does not wish to play an active role in the
management of the corporation.

‘ENRREE” BREFA-REWKRERD - BRRRIRSS
NE)EERAS -

Arm’s
Length Price
AFRBME

Arm’s length price is the price at which a willing buyer and
a willing unrelated seller would freely agree to transact or
a trade between related parties that is conducted as if they
were unrelated, so that there is no conflict of interest in the

transaction.
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Haircut
BIR

Haircut is the margin or difference between the actual market
value of a security and the value assessed by the lending side
of a transaction.

“BIR” BIBESFMXMHISNES ZRAITHENR ZMNEZE
FERZER -

Leg
i

Leg refers to a prolonged trend in stock market prices, such as
a multiple-period bull market; or, an option that is one side of

a spread transaction.
ARiE “BB” RIERETHMBNKEABESE > LEUZ ARG >
EREMER S —HHEN -

Body



234

235

236

237

238

239

240

241

242

Black Friday
EeESA

Weekend Effect
AR
Investment Time Horizon
2 BERTE)ER
Monday Effect
B—3% k2
Time Decay
B 2RI
Time Value

B e ME
Block Time

X HRETE]
Expiration Time
FIHART 8]
Time Deposit
EHIER

243

244

245

246

247

248

249

250

251

Black Monday
EBEH—

May Day

F—

Black Tuesday
EBEHT
Wednesday Scramble
EBH=%3F5K
Black Wednesday
EBEH=
Black Thursday
EaEHr

Silver Thursday
fREe EHAY
January Effect
— B3
Blackout Period

HHIHA

253

254

255

256

257

258

Calendar Effect
=17
Option Cycle
HATX A HA
Triple Witching Hour
= MAFZ

Fiscal Year (FY)
WBUEE

Day Around Order
AAZEES

Day Order
HHZERER
Backdating

[E1%A
Treasury Notes

PRI




Black Friday
REEHA

Black Friday describes a precipitous drop in a financial market.
The original Black Friday occurred on 24 September 1869,
when prospectors attempted to corner the gold market.

‘BEEHL” BESMMINIRTERSE - BEEHRER
HIMF1869F9A 24 » HNRI EXEEMEET -

Weekend Effect
R38R

The weekend effect refers to the common recurrent low or
negative average return from Friday to Monday in the stock
market.

‘BRMA” RiIEREMIZERARE—MNNERRNRE LI
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Investment
Time Horizon

1 GRR(E) B

An investment time horizon, or just time horizon, is the
amount of time until the investor needs to get back the
money they're investing. Time horizons are largely dictated
by investment goals and strategies. For example, holding a
blue-chip stock on Nasdaq for 2 years, would be considered a
short-term time horizon, while saving for college a medium-
term time horizon, and investing for retirement a long-term
time horizon.

“REMBEER" > “NERT - BIERABRERENTAN
[BER o BB ER EEBURTIRE BRI 5RES - HI0 > 58 —R
BERME  BRAN—TIERBRER > AREHITHEZ—T
FRHEARTE)ER - TARIREATIRE N — MR EER -

Monday Effect
B —3% Rz

The Monday effect is a theory that describes market trends in
which the trading trends and the stock market on Mondays
will follow the trading patterns from the previous Friday.

BRI B—MAREART RGBS, RIFXFIEL,
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Time Decay
B 18] =Rk

Time decay is a measure of the rate of decline in the value of
an options contract due to the passage of time. Time decay
accelerates as an option’s time to expiration draws closer since
there’s less time to realize a profit from the trade.

‘WRERE EEHNEONER R THENEE - BE
HAANEIRART Bl LR HE > 32 5 FPIAF IR PRALSKALIT - B [ERIA
MREE TG A -

Time Value
B 8l iE

In options trading, time value refers to the portion of an
option’s price that is in excess of the intrinsic value, due to the
amount of volatility in the stock; it is sometimes referred to as
premium. Time value is positively related to the length of time
remaining until expiration.

RS > “NEMNME" BIEETRENKMNE - EMREIR
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Block Time
X IR B8]

Block time, in the context of cryptocurrency, is the length
of the time it takes to produce and validate a new block in a
blockchain network.

MBI THIErET - “XIRASE)” ZIEE KRR A AN
UEFR X IR PR R RO (B -

Expiration Time
ZIHART 8]

The time of day by which all exercise notices must be received
on the expiration date. Technically, the expiration time is
currently 11:59AM on the expiration date, but public holders
of option contracts must indicate their desire to exercise

no later than 5:30PM on the business day preceding the
expiration date. The times are Eastern Time.

“RURRRYE)” RIELFUREIFRBITIOEAINEIRIE - MR E
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Time Deposit
EHATFFX

Time deposit is an interest-bearing deposit at a savings
institution that has a specific maturity.

‘EHERT REEMENMTEAR RN EER -

Black Monday

mEEH—

Black Monday refers to the stock market crash on October 19,
1987, when the Dow Jones Industrial Average fell 508 points
on the heels of sharp drops the previous week. A lesser-known
Black Monday occurred on October 27, 1997, when the Dow
dropped 554 points. While the point drop set a new record,
the percentage decline was substantially less than in 1987.

“BEEH—" ERIERET1987F108 19 RIBRT RS -
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May Day
E_

May day refers to May 1, 1975, the date when brokers were
first allowed to charge varying brokerage commission rates,
rather than a mandatory rate.

“A—" B#81975F5RA1H - NIXXKIE - EEMZHKEUE
HERRTRLEARBAFRLHEE -

Black
Tuesday

E@EH"

This term refers to Tuesday, October 29, 1929, when the price
of shares on the New York Stock Exchange reached its lowest
level and the period called the Great Depression began.

“BEREHT” 2181929F10H29HEH T s SRANIES
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Wednesday
Scramble
EH=5F5K

The Wednesday scramble describes a flurry of activity as
U.S. banks adjust their reserve levels to ensure they hit

the minimum level required by the Federal Reserve each
Wednesday.
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Black
Wednesday

REEH=

This term refers to Wednesday, September 16, 1992, when

the UK left the European Exchange Rate Mechanism and the
pound (£) collapsed in value.
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Black

Thursday
REBEHIM

This term refers to Thursday, October 24, 1929, when prices
on the New York Stock Exchange started to lose a lot of their
value and the period called the Great Depression began.

‘BREEHAN” F181929F 1073240 2HAM - HRALNIESR

SFTHORENMEFHAKIE T - XEANRESFAREN
FHiE -

Silver
Thursday
HiREHAMY

In finance, the term "Silver Thursday" refers to an event on
March 27, 1980, where the billionaires Nelson Hunt, William
Hunt and Lamar Hunt tried to manipulate the silver market.
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January

Effect
— B3

The January effect refers to the historical pattern that stock
prices rise in the first few days of January. Studies have
suggested this holds only for small-capitalization stocks.

In recent years, there is less evidence of a January effect.

‘—RRN” RERENBE—RR/LRLEIKNHEES - AR
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Blackout
Period
=9 #1HA

Blackout period refers to a period of time before the earnings
release of a public company during which its directors

and specific employees deemed insiders cannot trade the
company’s stock.

‘T REELHASAHK@ERN—RIER > LHA
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Calendar
Effect

H A58

Calendar effect describes the tendency of stocks to perform
differently at different times. For example, a number of
researchers have documented that historically, returns tend
to be higher in January compared to other months (especially
February). Others have documented returns patterns across
days of the week and within the day. Some of these patterns
are found in volume and volatility as well as returns.

“BAMN” #R T REAS T EERARBNRAMES -
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Option Cycle
HATX/E] HA

The cycle of option expiration months. The most common
cycles are January, April, July, and October (JAJO); February,
May, August, and November (FMAN); and March, June,
September, and December (MJSD).
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Triple
Witching Hour
= RRESZ

This term refers to the four times a year when stock index
futures, stock options, and stock index options expires at the
same time. It is the last trading hour on the third Friday of
March, June, September, and December, when stock options,
futures on stock indexes, and options on these futures expire
concurrently. Massive trades in index futures, options, and
underlying stock by hedge strategists and arbitrageurs cause
abnormal activity (noise) and volatility.
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Fiscal year (FY)
W EEE

Fiscal year (FY) is an accounting period covering 12
consecutive months over which a company determines
earnings and profits. The fiscal year serves as a period
of reference for the company and does not necessarily
correspond to the calendar year.
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Day Around

Order
HAZEIES

A day order that supersedes (cancels and replaces) the
previous order by altering its size or price limit.

‘HRAZRES" RRETEFENNERESREUESEIRE
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Day Order
S HEEES

In the context of general equities, this refers to a request from
a customer to either buy or sell stock, that, if not canceled or
executed the day it is placed, expires automatically. All orders

are day orders unless otherwise specified. Traders often make
calls before the opening to check for renewals.
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Backdating
[o]3%A

In the context of mutual funds, backdating is a feature
allowing fundholders to use an earlier date on a letter of
intent to invest in a mutual fund in exchange for a reduced
sales charge, e.g. Giving retroactive value to purchases from
the earlier date. In the context of corporate governance, the
illegal practice of setting the date of options awarded as part
of executive compensation to a period when the stock price
was very low (rather than setting the date of the options on
the date the award was made).

MABEEMS > ‘@ AFESHEATHEEERAER
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Treasury
Notes
FHAESR

Treasury notes is the debt obligations of the US Treasury that
have maturities of more than one year, but not more than 10
years.
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Gold
Mutual Fund
BEEHEEE

Gold mutual funds are mutual funds that primarily invest in
gold-mining companies’ stock. The most popular way to invest
in gold today is via an Exchange Traded Fund (ETF) such as
GLD. Some gold notable mutual funds on the Nasdaq with a
Zacks Mutual Fund Rank #1 are Franklin Gold and Precious
Metals Fund Class A (FKRCX) and American Century Global
Gold Fund A Class (ACGGX).

‘BEHEEE” REEERBTHEEARADRENHEE
£ - BRIRRTHNESRAANEBELIGLDERZMRZEE

(ETF) #1TIRE - FTEMHETAT - ZackHEREETHERFE—RIA
ZESHBEEE B EFranklin Gold and Precious Metals Fund
Class A ({WEMIATEAS : FKRCX) FlAmerican Century Global
Gold Fund A Class (49HmAT2 RS © ACGGX) -

Goldbug
EHH

Goldbug refers to analysts who recommend gold as an
investment/hedge and investors who have a penchant for gold
and gold stocks. One of the notable examples of gold stock on
the Nasdaq is Barrick Gold Corporation Common Stock (BC).

“BEFRR RIEMEARSENREINPFENDIE - thig
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Gold Bars

T

Gold bars are bars with a minimum content of 99.5% (two
nines five in trader jargon; typically, traded gold is four nines
pure or 99.99%) gold, which may be held by central banks or
traded by investors.

‘BR BEEZSETMTOSNHNESR (RFHEKRIERNS ;
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Gold Bullion
1%

Gold bullion refers to investment-grade, pure gold, which may
be smelted into gold coins or gold bars.

‘& BRERBRIINDE - AILUAKREDRESR °
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Gold

Carry Trade
HEENRZ

This term refers to a carry trade where you borrow and

pay interest in order to buy something else that has higher
interest. The gold carry trade works as follows. A central
bank loans a bank (sometimes called a bullion bank) some
gold. The gold lease rate is usually very low. The bullion bank
immediately sells the gold and invests in securities with a
higher rate of return, such as government long-term bonds.
The carry return is the return on the bonds minus the gold
lease rate. However, this trade is risky on two dimensions.
First, if the bullion bank invested in long-term bonds and the
interest rate goes up, the trade could be unprofitable. More
seriously, the bullion bank has effectively sold the gold short.
If the loan is called by the central bank and if gold has risen
in value, the bullion bank will have to go into the market and
purchase higher priced gold. Indeed, if many banks are short,
the unwinding of the gold carry trade could drive the gold
price even higher.
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Gold

Certificate
HEIUP

This is the certificate of an investor that shows proof of
ownership of gold bullion.

“BRIER BAMAESMENNREEILES
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Gold
Exchange Standard

B3 IR

Gold exchange standard is a fixed exchange rate system
adopted in the Bretton Woods agreement. It required the
U.S. to peg the dollar to gold and other countries to peg their
currencies to the U.S. dollar. The U.S. last abandoned the gold
standard in August 1971.
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Gold Fixing
HEEM

Gold fixing refers to the process of determining the price of
gold based on supply and demand forces of the market, which
occurs twice daily in London.
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Green Fund
ZeEE

A green fund is an investment instrument that only invests
in companies that promote and engage in socially or
environmentally responsible business practices, such as the
First Trust NASDAQ Clean Edge Green Energy Index Fund
(QCLN).
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Sustainable/
Green Bonds
AlIFE5S / FBHEE

Sustainable or green bonds are loans used to finance projects
that bring clear environmental and social-economic benefits,
while green bonds are defined as loans used to finance
projects and activities that benefit the environment. Investing
in these bonds is going mainstream, and investors and asset
managers are increasingly looking for tools that help them find
the opportunities to fund environmental and climate-related
projects. The Nasdaq Sustainable Bond Network is one of
the platforms that displays all data, qualitative information
and documents submitted by bond issuers on an open-to-all
website and disseminates the information in a machine-
readable format through proprietary market data feeds.
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Green Chip Stocks
FERR

Green chip stocks are shares of environmentally conscious
businesses - in areas such as clean energy, waste management
and pollution control. For example, Tesla (NASDAQ: TSLA),
which is listed on the Nasdaq Stock Market, has successfully
offered an alternative to the internal combustion vehicle,
helping to address climate change and water and air pollution.

While the term is derived from “blue chip,” which refers to
a stock that is an industry leader and consistently profitable,
a typical green chip may have profitability challenges

and a financial structure that is less stable than that of a
blue chip. But despite these issues, green chip stocks may
attract significant interest from investors who care about
environmentally-friendly market leaders.
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Red
Candlestick
ARV

A red candlestick represents a downward price movement
on the stock market such as Nasdaq, where the close is lower
than both the open and prior close.
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Red Chip
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Red Chip is a share in a Chinese company that is traded on the
Hong Kong stock market.
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Black
Economy
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Black Economy refers to business activity that is illegal because
the government does not receive tax payments and the
companies is outside regulatory systems.
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Greenwashing . .
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Blue-Chip

Greenwashing refers to when companies exaggerate their I n d ex

environmental credentials to win over consumers.
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A blue-chip index is an index that tracks shares of the well-
known and financially stable publicly traded companies which
are —known as blue chips.
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White Squire
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This refers to a white knight who buys less than a majority
interest.
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Three
White Soldiers
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Three white soldiers is a candlestick pattern that is used to
predict a bullish trend after an extended downtrend and a
period of consolidation. The first candlestick of the chart
pattern that needs to appear is a bullish candlestick with

a long body. The next candlestick in the pattern is another
bullish candlestick, but this candlestick needs to have a
body of greater size than the first candlestick. This second
candlestick also needs to have little to no shadow. The last
candlestick is another bullish candlestick that needs to be

equal or greater length of a body than the second candlestick.

When all three candlesticks appear, this chart pattern can be

used to confirm the start of a new uptrend.
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White

Candlestick
HEems

A white candlestick denotes a time period in which the stock
price has closed at a higher level than its opening price.
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Yellow Sheet
E

This refers to sheets published by the National Quotation
Bureau that detail bid and ask prices, plus those firms that are
making a market in over-the-counter corporate bonds.

BRT EERBRNBAMAFALINER - EPHHEHIH
ARG PHMHNAT

Color



Greenback
39

A greenback is a slang term for U.S. paper dollars.
Greenbacks got their name from their color.
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Red-lining
41%%

Red-lining refers to Illegal discrimination in making loans,
insurance coverage, or other financial services available to
people or property in certain areas because of poor economic
conditions, high levels of fraudulent transaction, or frequent
defaults.
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White-shoe
Firm
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White-shoe firm refers to the broker-dealer firms that disdain
practices such as hostile takeovers.
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Whitemail
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Whitemail refers to the sale of a large amount of stock by a
company that is the target of a takeover bid to a friendly party
at below-market prices, so that the raider is forced to buy
more of highly priced shares to accomplish the takeover.
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Black
Litterman Model
Black Littermant&&y

The Black Litterman model is an asset allocation model that
allows portfolio managers to incorporate views into CAPM
equilibrium returns and generate portfolios that are more
diversified than those produced with plain mean-variance
optimization.
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Black Market
Emh

The black market refers to an illegal market.
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Gray List
REBRH

The gray list is a formal roster of stocks that can be traded
by the block desks, but not in risk arbitrage because an
investment bank is involved with the company on nonpublic
activity (e.g., mergers and acquisitions defense). A stock’s
presence on this list should never be conveyed to anyone
outside the trading area, much less outside the firm.
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Gray Market
REBHiH

The gray market describes the sale of securities that have not
officially been issued to firms other than the underwriting
syndicate. This type of market serves as a good indicator of
demand for a new issue in the public market.
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Golden Cross
2@+

The golden cross is a bullish signal generated when the
50-day(short-term) moving average crosses above the
200-day(long-term) moving average.
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Macaroni Defense
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Lemon

SR

Lemon refers to an investment with poor results.
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Macaroni
Defense
B\ BA1E

Macaroni Defense is a tactic used by a corporation that is the
target of a hostile takeover bid involving the issue of a large
number of bonds that must be redeemed at a higher value if
the company is taken over.
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Sweetener
HH IR 71

Sweetener refers to a feature of a security that makes it more
attractive to potential purchasers by increasing the value of
the security.
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Sushi Bond
EoHE

A sushi bond is a bond issued by a Japanese issuer in a
market outside Japan and denominated in a currency other
than the yen.
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Sushi Roll
HFol&E

Sushi roll refers to a candlestick pattern composes of ten
candlesticks where five inside bars are confined within a
narrow spread and is completely contained by the remaining
five outside bars. The sushi roll pattern also represents a
possible trend reversal.
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Starbucks
Index
EERIEE

The Starbucks Index is published by The Economist in 2004
as an informal way of measuring the Purchasing Power Parity
between currencies by comparing the price of a cup of tall
latte in 16 countries (in its currency) against the U.S. dollar.
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Big Mac
Index
BEFEHiEE

The Big Mac Index is published by The Economist as an
informal way of measuring the Purchasing Power Parity
between currencies by comparing the price of a Big Mac in one
country (in its currency) with the price of a Big Mac in another
country (in its currency). The index was first introduced in
September 1986 and has been published annually by The
Economist ever since.
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Lemons
Problem

frix ((Ram) [

A'lemons problem is named after 2001 Nobel Laureate George
Akerlof’s 1970 paper “The Market for Lemons”. His original
example had to do with used cars. Why does the seller want
to get rid of the car? It might be a lemon. The buyer and seller
have asymmetric information. Hence, the buyer will demand

a deep discount on the car because of the possibility it is a
lemon.
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Cookie Jar
Reserves
HTEfES

The cookie jar is the cash reserves of a company retained
from previous quarters, which can be used to boost profits
in the subsequent quarters to create the impression that the
company is always beating their revenue target.
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Dim Sum
Bond

HIMRFE

A dim sum bond is an unofficial name for bonds denominated
in Chinese yuan and issued in Hong Kong. China’s domestic
debt market is closed to foreign investors, but foreign
investors can invest in dim sum bonds.
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Current
Reference Price
HBSEN

Current reference price is a price within the Nasdaq Inside
(best bid and offer) at which paired shares are maximized,
the imbalance is minimized. Nasdaq TotalView and its NOII
feature provide additional data points on current reference
price to help investors make well-informed decisions.

“HRIZEM” 2 Nasdaq Inside 911& (FRELEZEM) - X
FZMEN > AIRENRESHEEEAY  RELZFATFERS
/)Mt - Nasdaq TotalView & E NOIl ThHEERN IR B ERMB XY
B EMBAIHREURE - BERBEFEWHABIRFIRE

Near Indicative
Clearing Price
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Near ilndicative clearing price is the crossing price at which
orders in the Nasdaq opening / closing book and continuous
book would clear against each other. Nasdaq TotalView and its
NOIl feature provide additional data points on near indicative
clearing price to help investors make well-informed decisions.

“IIRETREEENE” BRARTE / KEMESZEFH
ITEHTHEEEM LR M1E - Nasdaq TotalView K H
NOIIHEENIR B ERME XLiRIE R E BN LR -
B R EMLAEIRERE -

Stock Ticker/Quote



Far Indicative
Clearing Price
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Far indicative clearing price is the crossing price at which
orders in the Nasdaqg opening / closing book would clear
against each other. Nasdaq TotalView and its NOII feature
provide additional data points on far indicative clearing price
to help investors make well-informed decisions.

“MIFETRMEENE” SRNINARFE / REITRH#ITER
LEEMF LR XNE - Nasdaq TotalView X ELNOIITHEE %
BEIREEXTHIE T ESEENSITEHIE - BIREEMY
BRES IR BTRR -

Limit Order
FR{MITE

Limit order is an order to buy a stock at or below a specified
price, or to sell a stock at or above a specified price. For
instance, you could tell a broker “buy me 100 shares of

XYZ Corp at $8 or less” or “sell 100 shares of XYZ at $10 or
better” The customer specifies a price, and the order can be
executed only if the market reaches or betters that price. It
is a conditional trading order designed to avoid the danger
of adverse unexpected price changes. Nasdaq TotalView can
enable investors to analyze the best bid and ask price and
make informed limit orders, as it monitors every single quote
and order at every price level for all Nasdag-listed securities.
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Market
Capitalization
m{E

Market capitalization refers to the total dollar value of all
outstanding shares. Computed as shares times current market
price. Capitalization is a measure of corporate size.
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Dividend Yield
(Stocks)

IRBIRmE (IRR

Dividend yield (stocks) is the indicated yield represented by
annual dividends divided by current stock price.

‘REBRER (RE) ~ BEAEREMRULRIRMN SR

N¥N

Stock Ticker/Quote



P/E Ratio
HEE

P/E ratio is the current stock price divided by trailing annual
earnings per share or expected annual earnings per share.
Assume XYZ Co. sells for $25.50 per share and has earned
$2.55 per share this year; $25.50 = 10 times $2.55. XYZ stock
sells for ten times earnings.
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Price-Book
Ratio
h/ER

Price-book ratio compares a stock’s market value to the value
of total assets less total liabilities (book value). Determined by
dividing current stock price by common stockholder equity per
share (book value), adjusted for stock splits. It is also called
market-to-book.
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On the
Opening Order
TS

On the opening order is a market order that is to be executed
at the price of the first trade of the day.
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Market-on-
Close Order
KEiTEe

Market-on-Close order is an order to trade stocks, options, or
futures as close as possible to the market close.
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HUMOROUS
RYERFRIBIE

Limit-on-Close
Order

, Ankle biter Sleeping Beauty
L&J% BE1ﬁ$ IR BEEA
fansl
. In the Tank Suicide Pill
o / SRBEKAE BR%H
Big uglies Barefoot Pilgrim
KH/NIE IREEAZE
i Garbatrage Take a Bath
A limit-on-close order refers to an order to buy or sell stock g HRIREXTH R
at the closing price only if the price is at a predetermined Puke Kick it out

level or better. A 13k BmHE
“UWEBRME” BIBTERMIAZITEBT TR KTFR » AR E M3 [RY

(TRELZMITE - Hoks




Ankle Biter
IZN A Z )L

Ankle biter is stock issued with a market capitalization of less

than $500 million, for example Waitr Holdings Inc. (WTRH) is

a food delivery company listed on Nasdaq which has a market
capital of 407.363 million dollars, as of 29 January 2021.
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In the Tank
RPEIKFE

In the tank is used in the context of general equities. It is a

slang expression meaning market prices are dropping rapidly.
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Big Uglies
AH/NIZ

Big uglies usually refer to companies or sectors considered
unpopular.
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Garbatrage
WRIREAT]

Garbatrage refers to rising stock prices and increased
market activity in an entire sector caused by a psychology
change stemming from a major takeover involving two
companies in the sector. Speculators feel other takeovers
are likely in the sector.
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Puke
Ntk

Puke is the slang for a trader selling a position, usually a losing
position, as in, “When in doubt, puke it out.
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Sleeping
Beauty
EE PN

Often used in risk arbitrage. A sleeping beauty is a potential
takeover target that has not yet been approached by an
acquirer. Such a company usually has particularly attractive
features, such as a large amount of cash, or undervalued real
estate or other assets.
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Suicide Pill
BRZN

Suicide pill refers to a hostile takeover prevention tactic that could
destroy the target company. Taking on a large amount of debt to
prevent the takeover might cause bankruptcy, for example.
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Barefoot
Pilgrim
IHIEAEE

Barefoot pilgrim is a slang term for an unsophisticated investor

who has lost everything on the stock market.
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Take a Bath

SHEJ5E
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Take a bath means to sustain a loss on either a speculation or
an investment.

R RREAERNIIRE LRZHRARMOER

Kick It Out
i n iy

Kick it out is used in the context of general equities to mean
liquidate a position (sell a long/cover a short) without regard
to price.
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