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¥ Nasdaq NOM

THE NASDAQ OPTIONS MARKET
SYSTEMSETTINGS



Hours of Operation

7:30a.m. ET - System begins accepting orders.

9:25a.m. ET — System begins accepting quotes that can be considered for the opening process;
disseminating imbalance and price information for the opening auction.

9:30 a.m. ET - System begins executing orders.

4:00 p.m. ET — System stops accepting and executing equity options orders.

4:15p.m. ET — System stops accepting and execufing ETF and Index Options orders.

Maximum Order Size
Maximumorder/quote size: 999,999

Market Order S pread Protection
NBBO and Internal MarketBBO threshold: $5.00

Order Exposure
Firms must expose customer orders for one second before fradingagainstthem, as described in The Nasdaq Stock Marketrules.

Opening Cross
NOM willopen an option for trading after 9:30 a.m. in a given symbolif the Primary Listing Marketfor the Underlying Security has
quoted or fraded.

« OpeningValid Width NBBO Differentials Table— The table ofvalues defined as an acceptable bid/ask diffierential in order to establish a
“Valid Width NBBO.” Sec.8(a) (6)

Non-Penny Issues:

Maximumbid/ask
differential LEAPS Maximum

Opfion Price bid/ask
0-1.00 0.50 1.20
1.01-2.00 0.50 1.40
2.01-3.00 0.80 1.80
3.01-5.00 0.80 2.00
5.01-7.00 1.00 2.50
7.01-10.00 1.00 3.00
10.01-20.00 1.60 3.50
20.01-30.00 2.00 4.50
30.01-40.00 2.00 4.50
40.01+ 2.25 5.00

Standard Penny|ssues (excluding SPY/IWM/QQQ):

Maximum bid/ask LEAPS Maximum

Option Price differental bid/ask
0-1.00 0.20 0.50
1.01-2.00 0.22 0.60
2.01-3.00 0.25 0.70
3.01-5.00 0.30 0.80
5.01-7.00 0.40 1.00
7.01-10.00 0.50 1.30
10.01-15.00 0.60 1.50
15.01-20.00 0.80 2.00
20.01-30.00 1.20 3.00
30.01-40.00 1.60 4.00




40.01+ | 2.00 5.00

SpecialPenny Issues (SPYIWMQQQ):

Maximum bid/ask LEAPS Maximum

Opfion Price diferential bid/ask
0-0.40 0.10 0.30
0.41-1.00 0.15 0.50
1.01-2.00 0.18 0.60
2.01-3.00 0.20 0.70
3.01-5.00 0.25 0.80
5.01-7.00 0.30 1.00
7.01-10.00 0.45 1.50
10.01-15.00 0.60 2.00
15.01-20.00 0.80 2.50
20.01-30.00 1.00 3.50
30.01-40.00 1.20 4.00
40.01+ 1.60 5.00

+ OrderImbalance Indicator Timer -5 seconds - Dissemination interval of Opening Order Imbalance messages. Dissemination
beginsat9:25a.m. ET. Sec.8(b)(3)

+ OpeningCross Range Table — The table ofvalues added o the Valid Width NBBO offer and subtracted from the Valid Width NBBO bid
to establish NOM’s maximum Opening Cross Range. Sec.8(b)(4)(A)

Non-Penny Issues (S):

Quoted Option Price OQR LEAPS
0-1.00 0.10 0.20
1.01-2.00 0.15 0.25
2.01-3.00 0.20 0.30
3.01-5.00 0.30 0.45
5.01-7.00 0.40 0.60
7.01-10.00 0.50 0.75
10.01-15.00 0.60 0.90
15.01-20.00 0.60 0.90
20.01-30.00 0.80 1.20
30.01+ 1.00 1.50

Standard Pennylssues (P):

Quoted Option Price OQR LEAPS
0-1.00 0.07 0.14
1.01-2.00 0.10 0.20
2.01-3.00 0.15 0.30
3.01-5.00 0.20 0.40
5.01-7.00 0.25 0.50
7.01-10.00 0.30 0.60




10.01-15.00 0.50 0.75
15.01-20.00 0.60 0.90
20.01-30.00 0.80 1.20
30.01+ 1.00 1.50

Special Penny Issues (E) (SPYIWM/QQQ):

Quoted Option Price OQR LEAPS
0-1.00 0.05 0.10
1.01-2.00 0.07 0.14
2.01-3.00 0.07 0.14
3.01-5.00 0.10 0.20
5.01-7.00 0.15 0.30
7.01-10.00 0.20 0.40
10.01-15.00 0.30 0.45
15.01-20.00 0.40 0.60
20.01-30.00 0.50 0.75
30.01-40.00 0.60 0.90
40.01+ 0.80 1.20

+ Number of Away Exchanges Requiredto be Openif Valid Width NBBO not Present- 2 — Number ofaway exchanges
which must be open for NOM to open withouta Valid Width NBBO being present Sec.8(b)(2)

+ Forcing Opening Cross — 9:45am- Time, provided the primary underlying has opened, when NOM willopen when no trade is
possible, a Valid Width NBBO is not present, and the required number ofaway exchanges have notopened. Sec.8(b)(2)

+ OpeningOrder Cancel Timer-2 minutes — Period of ime after the primary marketunderlying has openedand NOM has not
inifiated an Opening Cross, atwhich all non-GTC orders submitted over FIXin the affected option will be cancelled back to the
sending firm. This feature is optionalto parficipants and is engaged atthe frm mnemoniclevel. Sec.8(c)(2)

Routing

» Route Timer- 1 second — After an order is initially routed, the amount of ime the system will allow parficipants to interact with a SEEK or
SRCH orderbefore the order isre-routed to an away market. Sec.11(a)(C)

Acceptable Trade Range Protection

NOM uses Acceptable Trade Range Protection (ATR) to automatically set dynamic boundaries thatlimit the prices at which an order
can execute. If an order’s price is through a boundary price, the order will execute atprices ator within the boundary price. Ifthe
order is notfully executed atthose prices, it will post at the boundary price for a shortperiod oftime to allow the market to refresh
before continuing to execute atmore aggressive prices. The posted orderis available for execution atthe boundary price during this
shortrefresh period.

+ Acceptable Trade Range (ATR) Posting Period — 200 milliseconds - Amountof ime an order or quote will be posted atthe
boundary price ofan ATR 1o allow the marketto refresh before continuing to execute atmore aggressive prices. Sec.10(7)(B)

. Acceptable Range Table — The table of values added or subtracted fromthe reference price to establish NOM’s Acceptable
Range for executions ofremaining contracts from an initiating quote or order. Sec.10(7)(A)

Non-Penny Issues (S):

Quoted Option Price ATR LEAPSATR
0-1.00 0.10 0.20
1.01-2.00 0.15 0.25
2.01-3.00 0.20 0.30
3.01-5.00 0.30 0.45
5.01-7.00 0.40 0.60




7.01-10.00 0.50 075
10.01-15.00 0.60 0.90
15.01-20.00 0.60 0.90
20.01-30.00 0.80 1.20
30.01+ 1.00 1.50

Standard Penny Issues (P):

Quoted Option Price ATR LEAPSATR
0-1.00 0.07 0.14
1.01-2.00 0.10 0.20
2.01-3.00 0.15 0.30
3.01-5.00 0.20 0.40
5.01-7.00 0.25 0.50
7.01-10.00 0.30 0.60
10.01-15.00 0.50 0.75
15.01-20.00 0.60 0.90
20.01-30.00 0.80 1.20
30.01+ 1.00 1.50

SpecialPenny Issues (E) (SPYAIWM/QQQ):

Quoted Option Price ATR LEAPS ATR
0-1.00 0.05 0.10
1.01-2.00 0.07 0.14
2.01-3.00 0.07 0.14
3.01-5.00 0.10 0.20
5.01-7.00 0.15 0.30
7.01-10.00 0.20 0.40
10.01-15.00 0.30 0.45
15.01-20.00 0.40 0.60
20.01-30.00 0.50 0.75
30.01-40.00 0.60 0.90
40.01+ 0.80 1.20

« lterations of ATR- 5 iterations — Number ofiterations that ATR may occur before an aggressively priced order or quote will be
cancelled back to the sending parfcipant Sec.10(7)(B)

e  OrderPrice Protection- Incoming limit orders will be rejected when priced through the contra-side BBO (NBBO and internal
market BBO) by more than the greater of:
o 50% whenthe contra side BBOiis greater than $1.00
o 100% when the contra side BBOis $1.00 or less, and
o $0.05 (Chapter IV, Sec. 18)

For more information, contact U.S. MarketSales at+1 800 846 0477 (Option #2).
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