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1. Text of Proposed Rule Change 
 

Pursuant to the provisions of Section 19(b)(1) under the Securities Exchange Act 

of 1934 (“Act”),1 and Rule 19b-4 thereunder,2 the National Association of Securities 

Dealers, Inc. (“NASD”), through the Nasdaq Stock Market, Inc. (“Nasdaq”), is filing 

with the Securities and Exchange Commission (“Commission”) a proposed rule change 

to introduce a new Thru order type for Nasdaq’s INET Facility that will allow users to 

direct that theirs order be delivered by the INET system to the New York or American 

stock exchanges, as appropriate. Nasdaq has designated this proposal as non-

controversial and requests that the Commission waive the 30-day pre-operative waiting 

period contained in Exchange Act Rule 19b-4(f)(6)(iii). If such waivers are granted by 

the Commission, this rule proposal, which is effective upon filing with the Commission, 

shall become immediately operative pursuant to SEC Rule 19b-4(f)(6). The text of the 

proposed rule change is below.  Proposed new language is underlined; proposed deletions 

are in brackets. 

*  *  *  *  * 

4956. Routing

(a) INET Order Routing Process  

(1) The INET Order Routing Process shall be available to Participants from 7:00 

a.m. to 8:00 p.m. Eastern Time, and shall route orders as described below:  

 

 

                                                 
1  15 U.S.C. 78s(b)(1). 

2  17 CFR 240.19b-4. 
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(A) Routing Options 

The System provides [eight] nine routing options for orders . Of these eight, [five] 

six —DOT Immediate , DOT Alternative, DOT Alternative 2, Reactive Only DOT, [and] 

DOT Nasdaq and Thru DOT—are available for orders ultimately sought to be directed to 

either the New York Stock Exchange (“NYSE”) or the American Stock Exchange 

(“AMEX”). The System also allows firms to send individual orders to the NYSE Direct + 

System, and to elect to have orders not be sent to the AMEX. The [eight] nine System 

routing options are:  

(i) – (viii) No Change  

(ix) Thru DOT (“TDOT”) – under this option, orders are sent directly to either the 

NYSE or AMEX as directed by the entering party. If unexecuted, the order (or 

unexecuted portion thereof) shall be returned to the entering party. This option may only 

be used for orders with time-in-force parameters of either DAY, IOC, or market-on-

open/close.  

(B) No Change  

2. Procedures of the Self-Regulatory Organization

The Board of Directors of Nasdaq approved the proposed rule change on July 19, 

2006. The Board of Governors of the NASD approved the proposed rule change at its 

meeting on July 20, 2006. The staff of Nasdaq has provided an opportunity for the staff 

of NASD Regulation, Inc. to consult with respect to the proposed rule change, pursuant 

to the Plan of Allocation and Delegation of Functions by NASD to Subsidiaries. Nasdaq 

will make the proposed rule change effective immediately. Questions regarding this rule 
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filing may be directed to Thomas P. Moran, Associate General Counsel, The Nasdaq 

Stock Market, Inc. at (301) 978-8483 (telephone) or (301) 978-8472 (fax). 

3. Self-Regulatory Organization’s Statement of the Purpose of, and Statutory Basis 
for, the Proposed Rule Change 

 
a. Purpose 

Nasdaq proposes to create a new order routing option for its INET facility that will 

that will allow users to direct that theirs order be delivered by the INET system to the 

New York or American stock exchanges, as appropriate. Nasdaq notes that this direct 

delivery functionality already exists in Nasdaq’s Brut facility as the Thru Brut order3 and 

will provide additional flexibility and functionality to INET system users that desire to 

send orders to the New York or American stock exchanges.   

b. Statutory Basis

Nasdaq believes that the proposed rule change is consistent with the provisions of 

Section 15A of the Act,4 in general and with Section 15A(b)(6) of the Act,5 in particular, 

in that it is designed to promote just and equitable principles of trade, and to remove 

impediments to a free and open market and a national market system.  

4. Self-Regulatory Organization’s Statement on Burden on Competition

Nasdaq does not believe that the proposed rule change will result in any burden 

on competition that is not necessary or appropriate in furtherance of the purposes of the 

Act, as amended. 

                                                 
3  See NASD Rule 4903(b). 

4  15 U.S.C. 78o-3. 

5  15 U.S.C. 78o-3(b)(6). 
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5. Self-Regulatory Organization’s Statement on Comments on the Proposed Rule 
Change Received from Members, Participants, or Others 

 
Written comments were neither solicited nor received.  

6. Extension of Time Period for Commission Action

Nasdaq does not consent at this time to an extension of the time period for 

Commission action specified in Section 19(b)(2) of the Act.  

7. Basis for Summary Effectiveness Pursuant to Section 19(b)(3) or for Accelerated   
Effectiveness Pursuant to Section 19(b)(2) 

 
Nasdaq has designated this proposal as non-controversial and requests that the 

Commission waive the 30-day pre-operative waiting period contained in Exchange Act 

Rule 19b-4(f)(6)(iii). If such waivers are granted by the Commission, this rule proposal, 

which is effective upon filing with the Commission, shall become immediately operative 

pursuant to SEC Rule 19b-4(f)(6).  Nasdaq believes that waiver of the 30 period is 

appropriate in that the proposed new order is similar to functionality already made 

available to users of Nasdaq’s Brut facility and provides additional capabilities to INET 

system users to direct their orders as they see fit and those benefits should provided to 

INET facility users as soon as practicable.  

8. Proposed Rule Change Based on rules of Another Self-Regulatory Organization  
of the Commission 

 
 Not applicable. 

9.   Exhibits 

1.  Completed notice of proposed rule change for publication in the Federal 

Register. 
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